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THE SUGGESTED CORPORATION TAX. 

ONGRESS has worked itself into an apparently in- 
9 terminable muddle over the proposed tariff revision, 
and it is doubtful if any member knows just “where he is at” 
on the question. Those who are loudest in the discussions 
that take place daily have some particular interest in a special 
industry that they wish to have “protected,” so that self-in- 
terest seems to govern the proceedings. One live problem 
upon which members are divided, and in which the entire 
country is interested, is the obnoxious income tax, as pro- 
posed. It seems to be the general opinion that such tax would 
be unconstitutional, as the Supreme Court has once decided ; 
but there are some who think that a law can be framed that 
would avoid that decision. To add to the complexity of the 
tariff muddle, President Taft steps in,and,in a special message, 
suggests that an amendment to the Constitution should be 
prepared by Congress and submitted to the legislatures of the 
several States, authorizing Congress to impose a tax on in- 
comes of individuals whenever the necessities of the govern- 
ment require increased revenue. He further suggests that 
a tax of two per cent upon the net profits of all corporations 
should be provided for in the proposed tariff bill. The in- 
come tax, as has been demonstrated, is most obnoxious to the 
people, especially because it is proposed to discriminate against 
or in favor of certain amounts of income; but the suggested 
tax on corporation profits is even more obnoxious and inequi- 
table. Should it become a law, it will introduce more in- 
iquity into corporation management than has yet been known, 
rotten as some of them have been shown to be. To collect 
such a tax upon corporations would necessitate the employ- 
ment of a vast army of collectors, each one of which would 
be armed with inquisitorial powers, and the business affairs 
of every corporation would be publicly exposed to its com- 
petitors and to every one interested in them. It is an unfair 
and discriminating tax, whereby the prudent, successful and 
enterprising men who constitute these corporations are as- 
sessed upon the results of their ability, energy, thrift and suc- 
cess, while those not so identified with corporations escape 
such taxation. This is apparently a discrimination which, if 
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not unconstitutional, should not be permitted. Probably 
President Taft, in making such recommendation, had in mind 
those large corporations generally called “trusts,” some of 
which have developed business methods that will not bear 
the light of publicity, and that have a strong criminal 
tendency, but his suggestion is so sweeping as to include every 
corporation, the big and the little, public and private, and 
would compel them all to expose their affairs to the public, 
that has little or no interest in them, through a horde of blood- 
sucking collectors. There are thousands of small corpora- 
tions that conduct perfectly legitimate enterprises, and are 
content to make a small profit on their transactions, to whom 
such tax would be a serious burden. To expose their affairs 
to their rivals in these days of active competition would mean 
their ruin. Furthermore, it would lead to trickery, perjury 
and other criminal acts, in all of which the so-called giant 
“trusts” have shown their proficiency. The power to tax 
means the power tocrush. In this connection The New York 
Sun very appropriately presents the following query: 


BETTER TO BE SuRE THAN Sorry. 


When it comes to amending the Constitution in order to extend the 
boundaries of Federal taxation, let there be included in the joint 
resolution a provision for submitting to the State legislatures this 
proposal also: 


That Congress shall have power to lay and collect direct taxes upon 
the income of artificial persons created by the several States, without 
apportionment among those several States according to population. 


Better yet, why not simply enact a temporary measure to meet a 
temporary condition—that is to say,an emergency stamp tax? 


* * * * * * 


It is a well-known fact that the present revenues of the 
country are insufficient to meet its expenses, and that there 
is an existing deficit of some millions of dollars that must be 
made good. This is certainly an emergency that has to be 
met, and an emergency tax would be justified. On a previ- 
ous occasion Congress passed what was known as the Stamp 
tax, which brought in a revenue exceeding forty millions of 
dollars a year. When the emergency that it provided for 
had passed the law was repealed. To re-enact it now would 
provide for the deficiency that we hear so much about, and 
would not be a burden upon any industry or any individual. 
It was concededly the easiest tax to collect, no special army 
of collectors was necessary, and the money poured into the 
Treasury with scarcely any effort on the part of the govern- 
ment. The tax simply required that certain documents 
should have a stamp affixed to them of a specified value, and 
these stamps could be purchased of certain government offi- 
cials, the care of them being simply an addition to their other 
duties. Such a tax at this time would, with scarcely any ex- 
pense, bring in more revenue to the government than would 
the “corporation profit” tax after the cost of collection had 
been deducted. We sincerely hope that before Congress 
enacts any such questionable tax as the one suggested by the 
President it will listen to the protests that will arise in every 
commercial center. 





WHOLESALE housecleaning seems to be due to occur 

in the near future in New York State in respect to 
Lloyds associations of the dubious (or worse) type. The 
Superintendent of Insurance has secured an opinion from 
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the Attorney-General which will no doubt warrant the former 
in taking charge of a number of associations which have, ap- 
parently, only kept up a semblance of life for years past be- 
cause of the possible value of their so-called “charters.” The 
various Lloyds associations have been under examination for 
a year or more, and it is expected that the results of the in- 
vestigations will soon be crystallized in the form of a com- 
prehensive report, upon which aggressive action on the part 
of the Insurance Department is likely to be based. While 
there are several Lloyds and reciprocal underwriters’ associa- 
tions domiciled in New York which have for many years 
been conducting business on safe and honorable lines, there 
are others which should have been closed up long ago. Now 
that the Superintendent of Insurance apparently has ample 
power vested in his office to take charge of any delinquent 
concern, he should proceed against such of the Lloyds as 
have no good warrant for continued existence. As there is 
eno apparent reason why Lloyds associations should not be re- 
quired to submit to as rigid supervision as are stock and 
mutual companies, perhaps the Superintendent may hereafter 
exercise his broadened powers in procuring more lucid and 
cohesive reports from such concerns than have heretofore 
been received from them. 





CCORDING to the interpretation given to Section 97 of 
the insurance laws by Attorney-General O’Malley, at 
the request of Superintendent Hotchkiss, the limitation of life 
insurance expenses applies to individual agents and not to 
the aggregate expenses. Thus, a company may not pay to one 
agent an excess amount while keeping its average expense 
on its entire business within the statutory limitation. This 
interpretation of the section, the Attorney-General says, is in 
accordance with the decision of the Court of Appeals as ren- 
dered in the case of Boswell vs. the Security Mutual Life. 
This decision will prevent a company from rendering special 
compensation to an agent whose location and the conditions 
he has to meet necessitate more than the average expenditure 
to successfully maintain his business. It is another illustra- 
tion of the fact that the recent insurance legislation in New 
York bears with especial severity upon the agents of com- 
panies. 





NOTHER Fourth of July celebration will be upon us in 

a few days. In spite of the numerous protests that 

have been filed with the city authorities, the same license for 
indiscriminate noise and confusion on that day will appa- 
rently be permitted. Some other cities have taken active 
measures to prohibit the firing of cannon, mammoth fire- 
crackers, toy pistols and other dangerous explosives, and also 
explosive fireworks in the evening. Authentic statistics re- 
port that in five years, including 1907, there were killed out- 
right by fireworks, toy pistols, etc., by Fourth of July celebra- 
tions, 1153, while 21,520 more were injured. These fatal and 
other casualties were scarcely excelled by any of the great 
battles of the Civil War. This barbaric method of celebrat- 
ing the national anniversary is altogether too costly in life 
and property to be further tolerated, and strict measures 
should be taken to bring the celebration within reasonable con- 
trol. As an indication of what may be expected here on the 
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next anniversary, the celebration last week in Boston of “Bun- 
ker Hill” Day sent 119 persons to the hospital who were in- 


jured by fireworks and explosive noise-makers. It is not too 
late for the New York city authorities to have control of the 
sale of fireworks and their use, and to take measures to re- 
duce the danger that is to be anticipated. They have dis- 
played marked indifference to the matter up to this time, but 
it is not too late to put prohibitive measures in force. Insur- 
ance companies are largely interested in this matter, as Fourth 
of July fires usually bring them heavy losses. 





HE charges against President John R. Hegeman of the 
Metropolitan Life Insurance Company, that have been 
so pertinaciously pressed by District-Attorney Jerome, were 
disposed of on Monday, when the Grand Jury dismissed the 
charge of perjury that had been resubmitted to it. It will 
be remembered that, following the Armstrong investigation, 
the Grand Jury in 1906 found indictments against Mr. Hege- 
man, charging him with forgery and perjury in connection 
with the annual statement of the company submitted to the 
Superintendent of Insurance. After trial, Justice Dowling 
of the Supreme Court dismissed the forgery charges, but 
held that the perjury charges should be further investigated. 
Appeal having been taken from this decision, the Court of 
Appeals sustained the finding of Justice Dowling. In ac- 
cordance therewith the evidence upon which the perjury 
charges resulted in the indictment of Mr. Hegeman was 
resubmitted to the Grand Jury on Monday, and was dismissed 
by that body. This was the strongest case the District-At- 
torney had against Mr. Hegeman, and as this has been thrown 
out of court, it is not probable that the two other similar 
charges will be pressed further. The indictment of Mr. 
Hegeman was the result of public clamor following the Arm- 
strong investigation, when the District-Attorney was being 
denounced for not prosecuting any of the insurance men who 
had been accused of certain derelictions. The evidence 
against Mr. Hegeman was of a purely technical character, and 
it was never believed that his conviction could be secured. 
Nevertheless, the District-Attorney, to vindicate himself, made 
the most he could of the case, and his tenacity in following 
it up savors more of persecution than a legitimate effurt to dis- 
charge a public duty. The matter must be one of great an- 
noyance to Mr. Hegeman, whose upright life had rendered 
him above suspicion by all who knew him, and who never 
doubted that the final outcome would be his complete refuta- 
tion of the charges made against him. He is to be congratu- 
lated on what is believed to be a happy ending of the whole 
annoying and unnecessary prosecution. 





HERE is likely to be fewer automobile accidents in the 
future than have occurred in the past, owing to the new 

law, which makes it larceny for a chauffeur to take his em- 
ployer’s car without his consent for a “joy ride.” Already 
two persons have been arrested charged with this offense, and 
are likely to receive severe punishment. A large proportion 


of the accidents reported from day to day have been_occa- 
sioned by chauffeurs taking out their employers’ machines, 
filling them with their male and female friends, more or less 
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intoxicated, and going at a reckless speed for a “joy ride 
through the city and its suburbs. Automobile owners have 
been unable to secure any redress for their wrecked machines 
or adequate punishment for the reckless and impudent chauf- 
feurs who took them without permission. Under the new 
law a chauffeur guilty of such offense is liable to find himself 
in the penitentiary for an “indeterminate” period. A few sen- 
tences of this kind will tend to greatly reduce the number of 
“joy rides” and their attendant casualties. 


THE SPECTATOR 











LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


A suit against the Washington Life has been brought by S. H. 
Wolfe to recover the reserve on two policies held by him, on the 
ground that the contract of reinsurance with the Pittsburgh Life and 
Trust was in fraud of policyholders and a breach of his policy con- 
tract. A demurrer to the complaint was set up and argued before 
Justice Greenbaum, who has now decided in favor of Mr. Wolfe, so 
that the suit will go to trial. The justice says: “It seems well 
settled that a contract of life insurance carries with it the implica- 
tion that the insurance company will continue its business and keep on 
hand the funds required by law during the term of the policy, and 
that its failure to do so necessarily results in a breach of the contract.” 





CHICAGO AND THE WEST. 


The last meeting of the Chicago Life Underwriters Association, 
before the summer vacation, was held at the Union League Club, 
Thursday evening, June 17, “Bunker Hill Night.” Resolutions were 
passed putting the association on record as opposed to the further 
publication of The Life Association News, which is financed by the 
National Association, and asking the national body to restore the old 
rate of dues, which were raised to finance the publication. A com- 
mittee of five was appointed to revise the local constitution to con- 
form with the recently revised constitution of the national body. 
Resolutions of regret were passed on the death of Dr. Sidney L. 
Fuller, who for forty years was connected with the Washington Life. 
Twenty-four delegates and alternates were appointed by President 
Fansler for the National Association at Louisville. 

The Knights of Pythias insurance department has been licensed 
in the State of Missouri under the amended law, which permits fra- 
ternals to issue certificates providing for cash, paid up and extended 
insurance values. It was refused a renewal of license under the old 
law, and the Supreme Court sustained Superintendent Vandiver. 

The Reliance Life has made J. P. Harmon special agent, with head- 
quarters in Des Moines. 

Members of the Yeomen of America are voting on a proposition to 
increase the per capita tax from fifty cents a year to fifteen cents a 
month. President Silsbee says that during last year $19,057.02 was 
transferred from the reserve fund to the expense fund, the amount 
being used to help pay the general expenses of the society. 

C. W. Gruening, who for years has been advertising man with 
The Register and Leader of Des Moines, has resigned to become city 
manager of the Des Moines Life. 

The Prudential Life has opened an office at Marshfield, Wis., with 
Michael Oswald of Chicago in charge. 

The membership cards issued by the Chicago Life Underwriters 
Association will soon be ready for issue to such members as call at the 
office of the secretary, R. F. Palmer of the Berkshire, and sign the 
anti-rebate pledge. The cards are signed by the president and 
secretary. 


NOTES FROM PHILADELPHIA. 


The Philadelphia Rapid Transit Company, in its statement concern- 
ing the casualties occurring on its lines during the first three months 
of the year, makes interesting comparisons-as follows: “Analysis 
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of the State Railroad Commission’s record of trolley accidents re- 
cently for the first quarter of the year shows that in proportion to 
passengers carried the Philadelphia Rapid Transit Company has the 
smallest total of accidents in the State. Out of over 120,000,000 pas- 
sengers carried in Philadelphia in the quarter ended March 31, only 
one was killed and 116 hurt. In Pittsburg, with one-fourth the traffic 
of Philadelphia, 216 passengers were injured and three persons killed. 
Carrying about half as many passengers as all the traction companies 
of the State combined, only twenty-one per cent of the fatalities 
of all kinds occurred on the lines of the Philadelphia Rapid 
Transit Company—eight out of a total of thirty-seven. Of the total 
injured on all lines, the local company is charged with 230 accidents 
cut of a total of 765—eighty-one less than Pittsburg and twenty-eight 
per cent of the total number. If accidents occurred in Philadelphia in 
the same proportion as appears to prevail throughout the State, the 
total for this city would have begn at least twice as great as shown by 
the Railroad Commission’s figures.” 

The United Security Company of America has been appointed 
United States general agent of the United Mutual Life Insurance 
Company of Philadelphia. 

Acting President Joseph J. Moore of the Pennsylvania Mutual Life 
of Philadelphia has resigned to give his undivided attention to his 
banking business in Luzerne county. The company’s offices will here- 
after be at 1412 Arch street. 





THE MIDDLE STATES. 





The Mutual Life and the Insurance Departments. 


It transpired last week that certain items entering into the annual 
statement of the Mutual Life Insurance Company of New York had been 
questioned by the Insurance Departments of New York and Massachu- 
setts. The New York Department found that the company, in pursuing 
what its managers deemed a conservative course, had reported in the 
total of assets its real estate at book value $26,196,029, instead of the 
appraised value of $31,853,078. The Superintendent held that the excess 
must be taken account of and added to the contingent reserve. An in- 
creased valuation by the Department of bonds held added another 
$200,000, so that the contingent reserve exceeded the statutory limita- 
tion by $428,894. As it was not practicable to add that amount to policy- 
holders’ dividends this year, the Department has consented to its being 
held for distribution next year. 

The point raised by the Massachusetts Insurance Department is sum- 
marized in the following press dispatch from Boston: 

It has transpired that in the controversy in connection with the filing 
of the statement for 1908 of the Mutual Life Insurance Company of New 
York with the Massachusetts Insurance Department, the specific objec- 
tion is in the manner in which the Mutual Life has handled its premium 
income and deferred dividend accounts. The company has credited in its 
premium income account an item of $6,888,000. This amount comprises 
the total deferred dividends maturing in 1908, and it has converted it 
into paid-up additional insurance, classifying it as ‘‘new’’ insurance. 
The attitude of the Insurance Department is that it is not new insur- 
ance, as the policyholders had not exercised the privilege under their 
policy contracts of availing insurance of the various options offered, in 
lieu of the deferred dividends. Neither Commissioner Hardison nor 
Deputy Commissioner Fletcher will discuss the matter, merely admitting 
that they are corresponding with the company, the Massachusetts De- 
partment being the first in the country to take exception to this method 
of handling the deferred dividend accumulations. 

Much interest is being manifested here in the matter, for it is urged 
that this method affords a basis for misleading expense ratios in the 
ecst of securing its business for 1998. Deputy Commissioner Fletcher 
stated to-day that he knew nothing of the step taken by the New York 
Insurance Department marking up the contingency reserve of the com- 
pany on account of the low valuation of the real estate, the difference 
between the company’s book value and the last appraisal. “That phase 
of the report has not yet even been considered,” he said. 


It is understood that the item was thug handled on account of the 
terms of the first deferred dividend policies, that a change in the phrase- 
ology late in 1889 will necessitate a different treatment this year, and 
that next year the item will be practically eliminated, so far as the de- 
ferred dividend policies are concerned. Its effect on a number of items 
in the company’s statement is shown by the following extracts from the 
last three annual statements: 


Dividends applied to purchase paid-up 1908. 1907. 1906. 
additions and annuities*............ $6,888,388 $2,822,430 $1,511,771 
Additions to policies by dividends........ 10,922,794 4,627,193 . 2,334,491 
Dividend additions surrendered.......... 8,045,327 3,192,763 1,598,484 
Surrender values paid........cecceceeess 14,808,769 8,147,995 6,463,752 


* Also appearing in premium income. 
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THE NEW ENGLAND FIELD. 


The John Hancock Mutual Life Insurance Company. 


A meeting of the directors of the above-named company was held on 
Monday at the offices of the company in Boston. Roland B. Lamb, vice- 
president of the company, was promoted to be president, in place of the 
late Stephen H. Rhodes, whose death was recently announced. The elec- 
tion of Mr. Lamb was followed by the promotion of the other vice-presi- 
dents: Arnold A. Rand, Edwin B. Holmes, Wm. O. Blaney being chosen 
first, second and third vice-presidents. Walton L. Crocker remains as 
secretary, with Fred E. Nason as his assistant. Robert K. Eaton, well- 
known superintendent of agencies, retains that position. 

President Lamb was born at Beverly, Mass., December, 1850, was edu- 
cated at the public schools, and at an early age became bookkeeper in a 
manufacturing establishment, where he remained several years. In 
1872 he was appointed bookkeeper in the office of the John Hancock 
Mutual Life, being gradually promoted to chief clerk, then to secretary, 
and in 1895 he was elected a director of the company and second vice- 
president. His promotion has been well earned by reason of his in- 
dustry, his study of the business and devotion to the interests of the 
company. His advancement to president of the company has been antici- 
pated, as he was not only in direct line of promotion, but his services in 
behalf of the company entitled him to the advancement he has now 
received. 





—The General Agents Association of the New England Mutual Life will hold 
its annual meeting at the Hotel Pontchartrain, Detroit, June 29 and 30. 


THE WEST. 


Ohio Jottings. 
[FROM OUR OWN CORRESPONDENT. ] 


R. M. Baker has been made assistant manager of the Travelers in the 
life and accident department in charge of the Toledo office by Manager 
A. J. Frith of Cleveland. Mr. Baker was formerly general agent of the 
Provident Savings at that point, but for the past year has been with the 
Travelers. The office in the Ohio building has been enlarged to meet 
the growing business, and it is the intention to push it hard in the 
future. 

S. R. McBurney, superintendent of agencies of the Travelers, was a 
guest of Manager A. J. Frith of the Cleveland department early in the 
week. 

R. A. Wackerman of Cleveland has been appointed general agent of 
the State Mutual Life of Worcester at Cincinnati. Arrangements have 
been made that are satisfactory to General Agent Jones, who has had 
charge of that territory for several years. 

The executive committee of the General Agents Association of the 
Massachusetts Mutual Life met with Superintendent of Agencies George 
Lang of the home office here, recently, and arranged a programme for 
the annual meeting to be held at the home office on August 20 and 21. 
Plans have been made for one of the best meetings the association has 
ever had. 

The anniversary celebration of the Midland Mutual Life of Columbus 
will be held at Hotel Euclid, Cleveland, on June 26, when all the officials 
and the more prominent agents will be present. The morning session 
will be devoted io an informal discussion of various subjects, and dinner 
will be served at noon. In the afternoon Dr. O. W. Thompson, president 
of the company, will make a short address and other officers will make 
talks. The late afternoon will be enjoyed at the league baseball grounds. 

Two teams of nine men each in the office of J. W. Wilson, general 
agent of the Prudential at Cleveland, are contesting for the largest 
amount of business for the month. One team is led by R. M. Wheeler 
of Cleveland, and the other by M. H. Eckert of Youngstown. Mr. Wilson 
will entertain the men at his country home on June 23. 


Cleveland, June 21. O. M. C. 





—The Great American Life of St. Louis has been licensed in Florida. 


—The International Life of St. Louis has been licensed in Kansas and 


Arkansas. 

—John F. Roche, 2d, vice-president of the Pacific Mutual Life, has resigned 
as of January 1, 1910. 

—The Central Life of Des Moines has entered North Dakota, Illinois, Missouri, 
Oklahoma and Texas. 

—The Governor of Missouri has signed a bill permitting fraternals to issue 
endowments and grant extended insurance. 

—The State Life of Indianapolis, Ind., does business under the compulsory 
deposit law of Indiana, which requires the full cash value of all policies issued 
and in force to be deposited with the Auditor of State, which safeguards every 
contract issued by this company. Major James B. Day, general agent of the 
company at Denver, is making good progress with the company’s attractive line 
of policies. The superior laws under which it operates, coupled with the com- 


pany’s general plan of doing business, make an attractive proposition for 
solicitors, 
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THE SOUTH. 


—The Richmond (Va.) agency of the Reliance Life of Pittsburg reports its 
business as being 300 per cent over the same period last year. 

—A. Silvers, for several years with the Texas Life, has resigned his position 
with that company to take up work for the Sam Houston Life of Dallas. Mr. 
Silvers is known to be a most thorough and popular agency manager, who has 
had a wide experience. The Sam Houston is preparing new policy forms and has 
written a gratifying amount of business, and will close the year with a good 
record. 








MISCELLANEOUS LIFE NEWS. 





Insurance Reporting Agencies. 


In connection with the article bearing the above title in THE 
Spectator of June 10, the following communication has been received 
from an officer of a large and eminently solvent life insurance com- 
pany: 

{To THE EDITOR OF THE SPECTATOR.] 

Everyone is familiar with the peculiar characteristics of the profes- 
sionel reformer, the self-appointed guardian of the people’s interests. 
Though often sincere and honest enough, he is generally so bigoted in 
his views and so bitterly prejudiced against those who have incurred his 
adverse opinion in the past for some supposed shortcoming that he can 
never thereafter judge them impartially or treat them fairly. He is, 
perhaps, most mischievous when he sets himself up as an authority in 
life insurance, posing as a disinterested publisher and accomplished 
expert. 

The publication known as ‘‘Best’s Insurance Reports, Life,’ is in some 
respects valuable, but its usefulness is greatly impaired by its manifest 
partiality, as well as by its frequent errors of judgment and misstate- 
ments of fact. The publisher has his favorites among the companies, 
favorites in which he can find nothing to criticise, however vulnerable 
they may be; while there are other companies against which his ani- 
mosity never relents, no matter how greatly former conditions may have 
changed. Against the latter he keeps standing from year to year the 
story of past offenses, or supposed offenses, notwithstanding the mat- 
ters complained of, where they existed at all, have long since been 
eliminated. By cowardly insinuation and cunning innuendo, where ex- 
plicit statement could not be sustained, he seeks to convey the impres- 
sion that much evil still lies hidden under the reforms instituted. 
Numerous examples of both classes of companies might be cited, but 
the purpose of this communication is merely to call attention to the 
fallible character of the publication named. 

Alfred M. Best, the publisher of ‘‘Best’s Reports,’’ has been wont to 
claim absolute impartiality and freedom from bias in life insurance mat- 
ters, because of the fact that he has not sought or received the ad- 
vertisements of any life insurance company, stoutly maintaining that 
no insurance journal or publisher could be an impartial critic or au- 
thority if beholden in the least degree to any company. This claim of 
impartiality was badly damaged by the story of the promotion and 
struggle for existence of the Fellowship of Solidarity, subsequently 
known as the Mutual Savings Life Insurance Society, a fraternal order 
whose troubles last year caused Mr. Best considerable work in his 
efforts to explain them, and which later went out of business. The re- 
sulting publicity developed the fact that Mr. Best had been, from the 
beginning, one of the chief promoters and financial backers of the con- 
cern; an awkward predicament for a publisher who boasts of being 
shackled to no insurance institution by advertising patronage. In view 
of his repeated claims to impartiality on this ground, Mr. Best’s fre- 
quent letters importuning the life insurance companies to purchase his 
publications make interesting reading. A letter to this company reads 
in part as follows: 

Do not think us too persistent in again reminding you of the expira- 
tion next month of your subscription to our Insurance Reporting Serv- 
ice. You have undoubtedly found it encouraging to know that there is 
at least one agency to which you can come for reliable insurance infor- 
mation that is not shackled to any insurance institution by advertising 
patronage; an agency that is not afraid to come out and fearlessly tell 


the truth as to insurance conditions; an agency, in short, whose sole aim 
is to serve its subscribers faithfully and well. 


Comment is scarcely necessary. To be sure, in view of his previous 
importunate letters, of which the f.regoing is a type, even before the 
discovery of his connection with the Fellowship of Solidarity, the com- 
panies were not inclined to absolve him wholly from prejudice and par- 
tiality. Without questioning his own faith in his honesty of purpose, 
his analyses of the plans and methods cf various companies, as before 
intimated, have all along indicated that he was made of clay, as other 
men, and thus subject to the same frailties, the same prejudices, and 
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the same animosities as other men. But as THE SPECTATOR has said: 
“How would Best’s Reports sell if the publisher did not put himself out 
to criticise insurance companies?’’ STATISTICIAN. 





Sixth International Congress of Actuaries. 


Reports from the Sixth International Congress of Actuaries which 
convened at Vienna on June 7 indicate that there was a very large at- 
tendance from all the civilized countries of the world. The entertain- 
ment furnished was royal, and greatly enjoyed by all the participants, 
while the papers presented at the several sessions were of an excep- 
tionally high character. An important resolution of the congress ap- 
propriated the sum of 3000 francs towards the cost of publication of a 
complete set of the works of Leonhard Euler. This project has been 
undertaken by the Swiss Natural History Society, and the Austrian 
organizing committee added 2000 francs to the appropriation by the 
congress, the whole amount being forwarded in the name of the con- 
gress. Dr. Euler was a celebrated Swiss savant who, by his labors on 
the theory of probabilities and his investigations into human mortality, 
and regarding annuities and life insurance, was one of the first to estab- 
lish the theoretical basis of the business of insurance. 

The topics selected for discussion at the congress were of vital im- 
portance, and many papers were handed in. Among them were the fol- 
lowing: 

State Supervision of Insurance Companies from an Actuarial Stand- 
point: Papers by Ch. Lembourg of Brussels, Emile Fleury of Paris, A. 
R. Barrand of the Prudential of London, Evan Mackenzie of Genoa, Ne- 
hemia de Liem of Hague, Iwan Schetalow of St. Petersburg, Juilus Al- 
tenburger of Budapest. 

Dr. E. Gruner of Berlin, president of the Imperial Office for Supervis- 
ing Insurance Companies, presented a paper dealing with the Unification 
of the Regulations of Supervision. Dr. J. van Schevichaven of Amster- 
dam presented Short Considerations on Admissibility of Profitable Life 
Insurance Business with Regard to the Question of State Supervision. 

Investments of Insurance Companies, with Special Reference to Modern 
Development: Papers by Ernst Morell of Berlin in co-operation with 
M. Gerkrath, Dr. Karl Sammer of Gotha, A. Manileve of Paris, J. Burn 
of the Prudential of London, James Allan Thomson of Edinburgh, Dr. J. 
Klang of Vienna, S. Bogyo, Budapest; Douglas Hall Ross of Baltimore, 
Md. 

Karl Kogler of Vienna presented a paper on the Investment of Funds 
of Social Insurance Institutions; Alfred W. Watson of the Manchester 
Unity I. O. O. F. dealt with The Economic Relations Between National 
Insurance and Insurance by Voluntary Organizations; F. L. Hoffman, of 
the Prudential of Newark, N. J., had for his topic Economic and Politi- 
cal Considerations of State Insurance in the United States; Under Aver- 
age Business was considered by H. E. W. Lutt of London, and H. J. Mes- 
senger of Hartford, Conn., while Samuel G. Warner of London discoursed 
upon Actuarial Science in Relation to Economics and Sociology. > 

George King of London presented a paper on a New Method of Con- 
structing and Graduating Mortality Tables, the fourth of similar char- 
acter prepared by him. It was received with great interest and is prob- 
ably the most important paper to go into the records of the Sixth Inter- 
national Congress of Actuaries. 





Term and Whole=Life Insurance Cost as Developed by the 
Royal Arcanum. 


In the article bearing the above title which appeared in Fortnightly 
Life Insurance Supplement of THE SPECTATOR of June 17, some typo- 
graphical errors occurred which our readers should correct as follows: 

On page 51, second column, in the first summation of premium income 
the total should read $2,160,063.80. Further down in the same column the 
paragraph beginning THE SPECTATOR cf July 27, 1905, should be amended, 
after the first sentence, to read as follows: 

Also by dividing $33,131,000, the sums insured at these ages, into the 
requisite premium income the true average premium will be found to be 
$93.10 per $1000 as against $64.32, the premium declared by Mr. Wallace, 
through some marvelous manipulation of the lapse rate, to be sufficient. 
In other words, a premium which is about sixty-nine per cent of the true 
premium is claimed to be capable, with the aid of the lapses, of making 
good an annual deficit of about $1,000,000. Will any rational person be- 
lieve this? 





American Institute of Actuaries. 


The organization of the American Institute of Actuaries was completed 
at a meeting held at the Congress Hotel, Chicago, last week. Lucius J. 
McAdam, actuary of the United States Annuity and Life of Chicago, was 
elected president; H. W. Buttolph of Indianapolis, vice-president; J. C. 
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Seitz, of the Security Life of America, secretary, and H. S. Vait of Chi- 


cago, treasurer. The charter membership list was closed with forty- 
four fellows, twenty-two associates and fifteen co-operating companies. 





—The annual meeting of the Associated Fraternities of America will be held at 
Omaha September 20-23, at the same time with the Ak-Sar-Ben carnival. 


—The organization of the Great Eastern Life of Philadelphia is proceeding 
satisfactorily, more than one-third of a million dollars having been placed under 
options and subscriptions, and no more will be issued until the company is in- 
corporated. Oliver L. Brown, the organizing manager, advises us that there is no 
agency, securities, or any other kind of corporation connected with the forma- 
tion of the company, and all the principal paid in under original options now 
lies in trust pending the formation of the new company. 
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Colonial Life Convention. 








The end of this week will find the Colonial managers assembled at 
their annual convention. In addition to the managers the following as- 
sistants, by reason of specially meritorious work during the past three 
months, have been invited to participate: G. W. Jewel, McKeesport; W. 
R. Cavanaugh, Pittsburg; L. Hentrich, Easton; J. H. Barbera, West 
Philadelphia; L. Wyatt, Pittsburg; J. F. DeRoche, Freehold; W. A. 
O’Neill, Hoboken; F. J. Coleman; Jersey City; W. W. Ewan, Paterson; 
M. P. Haynes, Camden; G. C. Rutan, New Brunswick; J. Hebendahl, 
Elizabeth; M. Cafiero, Brooklyn; A. M. Lehman, Williamsburg; F. Rosen, 
Harlem; J. Robinton, New York. In view of the decidedly enthusiastic 
campaign which has been waged for the first six months, bringing the 
largest general gains the company has ever had, it almost goes without 
saying that this gathering will return the managers and assistants to 
their various districts with the greatest possible inspiration and with 
every incentive to make the closing six months’ campaign double the 
work of any like period. The boys will have a business session on June 
25, during the early portion of the day, at the Cartaret Club, Jersey City, 
to be followed by an outing and dinner in the evening at Coney Island. 
The second day will be devoted to a trip up the Hudson as far as New- 
burgh, with an inspection of Washington’s Headquarters and a ride to 
the top of the famous Mt. Beacon. The company has provided to the 
last detail for the most thorough enjoyment of all participating. 





—The Prudential’s new district in Lincoln, Neb., is in charge of W. J. 
Mansfield. 

—The Prudential’s new district in San Francisco is in charge of 
H. A. Sacre. 

—The Prudential has opened its Kingston (Ontario) district, with J. 
T. Lefever in charge. 

—The Prudential has opened an additional district in Seattle, with E. 
J. Hohrbach in charge. 

—George W. Head, supervisor of agencies of the Indiana Indus crial 
Life, has been elected a director of the company. 

—Thomas W. Dobbs of the Colonial at Jersey City, and Max Schoen- 
feld of New York have been promoted to assistancies. 

—The Colonial has appointed William A. Willatt assistant at Perth 
Amboy, and Edward I. Weber assistant at McKeesport. 

—Robert Cook, one of the Metropolitan’s veteran superintendents, 
formerly been in charge of Washington, D. C., has retired. 

—Assistant Adrian C. Van Rossen of the Newark district of the Co- 
lonial, has been promoted to the managership at Middletown. 

—G. W. Jewel of McKeesport is at the top of Colonial assistants for 
industrial for 1909. The ordinary leader is J. Robinton of New York. 

—Dr. J. Pierce Roberts of the Shenandoah (Pa.) office of the Home 
Friendly Society of Baltimore, Md., spent June 9 and 10 at the home 
office. 

—David J. Davis, formerly with the Schenectady agency of the Metro- 
politan, is now with the Reading Mutual Life, under City Manager of 
Agents A. E. Howell. 

—Manager P. Hughes of New York has the honor of leading the ordi- 
nary forces of the Colonial for 1909. The industrial leader is Manager 
W. J. Burn of Brooklyn. 

—Assistant Superintendent M. Spiegel of the Dearborn-Chicago dis- 
trict of the Metropolitan closed the first five months of 1909 with $100,- 
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000 ordinary. His staff are confident of placing $250,000 of new business 
in 1909. 

—Superintendent Harry D. Wright of the Metropolitan in the Chicago- 
South district is leading the Great Western Territory for all-round re 
sults for the year 1909. 

—M. R. Reilly has been appointed superintendent of the Prudential 
at Plainfield, N. J. He began with the company in Jersey City in 1900, 
and his promotion is the result of meritorious service as agent and as- 
sistant. 

—Lee K. Frankel, manager of the industrial department of the Metro- 
politan Life, delivered a very able address on ‘Industrial Insurance” at 
the recent meeting of the National Conference of Charities and Correc- 
tion at Buffalo, N. Y. 

—The most recent changes reported by the Colonial are the following: 
Appointments to Assistancies—J. A. Myers, Pittsburg; T. W. Dobbs, 
Jersey City; M. Schoenfeld, New York; W. A. Willatt, Perth Amboy; 
E. I. Weber, McKeesport; L. M. Sylvester, transferred from Pittsburg 
to Trenton; C. G. Otwell, manager Middletown, transferred to Read- 
ing; H. R. Howard, assistant Paterson, promoted to an inspectorship; 
H. L. Rabiner from Jersey City to Williamsburg; S. Ellenbogen from 
New York to Newark; A. C. VanRossem, assistant Newark, promoted to 
the managership of Middletown. 

—The Life Insurance Company of Virginia reports the following 
changes and promotions: A. Smith, formerly superintendent in New 
Orleans No. 3, will continue in the company’s service as claim adjuster 
for districts No. 2 and No. 3; Agent W. L. Burton of Richmond district 
has been appointed assistant to succeed Assistant A. C. Redford, who 
will take charge of Mr. Burton’s debit as agent; Agent J. E. Rourk, pro- 
moted to assistant in Charleston, S. C., effective June 21; H. T. Cale, 
now assistant in Charleston, appointed assistant in Atlanta, Ga., as of 
June 21 (he will succeed Assistant R. L. Stith, who has been transferred 
to Savannah as assistant); Agent D. L. Jervey of Charleston appointed 
assistant in that district, as of June 14, to succeed Assistant M. C. Stokes, 
who has resigned on account of ill health. 


FIRE INSURANCE TOPICS — 
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NEW YORK SURVEYS. 


Daniel Rooney, the self-confessed pyromaniac who started three 
fires in the tenement house at 69 Taylor street, Brooklyn, was recently 
sentenced by Judge Dike in the County Court to from ten to twenty 
years in Sing Sing. 

Thke Rochester agents who were indicted for conspiracy in using the 
pink slip tickets on policies of fire insurance a fortnight ago have not 
yet been tried and convicted. They appear to be going on in the same 
old way, charging the merchants and manufacturers of Rochester 
the full tariff rates, regardless of grand juries. The particular claim 
to credit these agents have is based upon their loyalty to their com- 
panies in following their wishes and ideals, rather than submitting to 
z hostile sentiment built upon the foundation of prejudice. Com- 
pared to Brooklyn, whose people went to work and remedied the 
defects which led to the pink slip until they got relief, the attitude of 
Rochester is positively discreditable. 

A récent query sheet from the Exchange referred to a supposed case 
of policies being written on the “contents” of the building Nos. 40 
to 46 West Twenty-fifth street. This is a form of heresy not at all 
common in this city, but it has taken root elsewhere, and officers of 
companies admit they accept the form when they know the stock. It 
may occur to some of the city companies that what is permitted in 
Buffalo, Cleveland and Milwaukee, where “contents” forms are 
numerous, might be tolerated in New York; but evidently that is not 
in their minds at all. Woe betide the companies which answer the 
manager that on 40 to 46 West Twenty-fifth street they have written 
on “contents”! Such heresy must be stamped out here! 

It has leaked out that the associate committee upon the revision of 
the rating schedule has divided into a majority and a minority group. 
The majority have prepared a report, but the minority have agreed 
to postpone their recommendations until September. Truly, great 
hodies do move slowly. 

Some of the heavy lines on buildings which are quoted in the loss 
lists are astounding, but we are informed a majority of them are 
argly reinsured. Evidently brokers who handle building lines regard 


[Thursday 


with indifference and coldness any suggestion of $10,000 lines, and. get 
companies to sign for $50,000 and $100,000 without a wink of the eye. 

From July 1 Major A. White will represent in New York and 
Brooklyn the Imperial Fire of Denver. 


Now the companies are interested in the next fire patrol figures, 
which will be due next month. In private conversations it is an 
oft-repeated remark that while income has generally fallen off, the 
losses have fallen off still more. An agent told a neighbor that his 
companies for the first half of 1909 would make a larger profit on 
their city business, reduced thirty per cent, than they were able to 
make last year upon the full sum. The losses have decreased in twice 
the percentage which the reduction in income represents in compari- 
son with the previous year. 

An official of a prominent foreign company has written a letter to 
the National Board’s executive committee, suggesting that a campaign 
of education for uniformity in permits for electric light and power, 
for mechanics’ clauses, for ordinary transfers from one location to 
another, or automatic sprinkler equipments and their maintenance, 
should be stated now. He believes that uniformity is in the air, and 
that the differences in the clauses used in the North and South, East 
and West, should be harmonized. The aims are the same; but in 
many cases the clauses are unrestricted, while in adjacent territory 
they are iron-clad. This seems to be a proper function for the 
National Board, and the views of the companies would be almost 
unanimous if they were polled. Even in this city, a few clauses which 
have escaped the Exchange might be improved in the line of uni- 
formity. 

The so-called charter of a Lloyds, which it is claimed is “alive” and 
has regularly reported to the Insurance Department, has been in the 
market again, but the surroundings are not conducive to a sale. This 
franchise came within an ace of a sale for a goodly sum about five 
years ago, and to all appearances was a valid affair; but the names 
appended to it raised a doubt. 

The Western Inter-Insurers are again raiding New York for new 
subscriptions, and the affidavit risks appear to be their chief prey. 
They fail to understand (at least their solicitors do) that there are 
hundreds of affidavit risks in this State which are as far outside of 
the standard of financial responsibility required for a respectable 
inter-insurance association as if they owned second-hand clothing 
stores on Chatham street. 

It is announced that Newman & MacBain, who have been the repre- 
sentatives of North State Fire, will have the consolidated company, 
which will be called the Dixie Fire. The company will have $500,000 
capital, over $300,000 surplus, and a reinsurance reserve of about 
$750,000. 

Alexander F. Esselmont, for several years chief clerk in the loss 
department of the Norwich Union Fire, died last week of peritonitis 
following an operation for appendicitis. 

A certain trust company in this city was approached recently with 
a letter of inquiry as to whether the bankers would, for a pecuniary 
reward, undertake to float the stock of a fire insurance company now 
in progress of organization in a Western city. As an inducement, it 
was suggested that if the terms could be agreed upon, the organization 
would be transferred to New York. Finally, if the stock could. not be 
floated directly, would the trust company undertake the formation of 
a holding company on the Philadelphia plan? The answers to each 
of these proposals were in the negative. 

The demand for insurance on furs in the Horatio-Gansevoort 
street warehouse has already exceeded the supply, and affidavits are 
being filed to comply with the law regulating unrepresented com- 
panies. One of the Revillon Freres warehouses is fast filling up, and 
the limit of authorized insurance will soon be reached. There does 
not appear to be any reduction of lines worth mentioning, but the 
rates on the fireproof buildings with sprinklers are surprisingly low. 


CHICAGO AND THE WEST. 

The fire on the Sufferin-Hunt Cereal Mill at Decatur, Ill, which 
occurred. recently, and caused considerable loss to this risk, which was 
equipped with automatic sprinklers, could easily have been extin- 
guished had the water supply been adequate. When the fire engines 
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arrived and attempted to raise the pressure above fifty pounds the 
engines raced. 

The annual meeting of the Illinois Field Club will be held on June 
29 and 30, at the Highland Hotel, Lake Delavan, Wis. 

E. L. Colburn has been appointed assistant manager of the Western 
department of the Fire Association at Chicago. Mr. Colburn has 
been in the Iowa and Missouri field for four years for the same com- 
pany. He was formerly in the Western department of the London 
and Lancashire at Chicago. 

L. D. Griffin, who is at present special agent for the Springfield in 
Iowa, has accepted a field position with the Fire Association, and will 
cover the States of Iowa and Missouri. 

A brand-new local agency started business in Chicagoeon June 17, 
under the firm name of Knight & Barbour, the firm being composed 
of Joseph C. Knight and Charles R. Barbour. The new firm starts out 
with the Cook county management of the Eastern Fire of Atlantic 
City, and it is understood that another sole agency will soon be an- 
nounced. Both men have been in the insurance business for more 
than twenty years, Mr. Knight having been. chief clerk for the firm 
of Critchell, Miller, Whitney & Barbour, and Mr. Barbour having been 
with the Hamburg-Bremen for several years, and afterwards for three 
yeais insurance manager of the Hammond Packing Company. Mr. 
Barbour has had special agency experience, and is at present super- 
vising special agent in the West for the Eastern Fire. It is under- 
stood that this connection will be continued, temporarily at least. 

Raftree & Wilbur of Chicago have been appointed Cook county 
managers of the Commonwealth of Iowa. 

Neuburger & Co. of Chicago have resigned the Cook county man- 
agement of the Eastern Fire of New Jersey. 

Harry B. Doten has been appointed special agent of the Girard for 
Illinois and Ohio, succeeding the late James G. S. Best. 

A. M. Weir has resigned the special agency of the Bierce & Sage 
companies of Illinois. 

Sherwood D. Andrus has been selected as the manager for the 
Western department of the Georgia Home, to succeed the late T. W. 
Eustis, the appointment taking effect July 1. This selection was made 
by Rhodes Browne, the president of the company, who has been in 
Chicago for several days for the purpose of making the arrangement. 
Mr. Andrus is at present the Western representative of the Common- 
wealth of New York, and was formerly connected with the Providence 
Washington, having acted as manager of its Western department after 
the death of the late W. L. King. 


BOSTON AND VICINITY. 


Elmer A. Lord & Co. have been appointed agents for Boston and 
vicinity of the marine and transportation department of the Hartford 
Fire. 

By voting to report “reference to the next General Court,” on the 
million-dollar proposition for a high-pressure fire service for Boston, 
the special bill on this matter has been killed in the legislative com- 
mittee. The committee took the view that Boston did not need this 
new service, and that the city could not afford it. This bill was the 
particular child of Mayor Hibbard. 

The electric traction question has been revived in the New England 
Insurance Exchange, and at the meeting in July it will probably be 
taken up. Some underwriters believe that the proposition of the 
Eastern Union will pass the Exchange in some form or other sooner 
or later, even if it does not go through as at first proposed. 

The International Fire of New York has been admitted to Massa- 
chusetts to do a reinsurance business. H. E. Burns will be the repre- 
sentative of the company for Boston and vicinity. 





NOTES FROM PHILADELPHIA. 


President George P. Sheldon of-the Phenix Insurance Company, in 
an address before the convention of the National Association of 
Credit Men last week, and the insurance committee of the association, 
of which Powell Evans of this city is chairman, in its report, both laid 
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stress on the importance of fire insurance as relating to the country’s 
credit. In this connection the convention adopted a resolution which 
instructs the affiliated branches of the association to obtain the pas- 
sage in all States of a fire marshal law. 

Much sympathy is expressed with Waite Bliven, secretary of the 
American Fire of this city, over the death of his mother, the widow of 
the late Major Bliven of Chicago, who was the Western manager of 
the company. 

A serious situation developed at Pottsville, Pa., on the 16th, when 
the volunteer firemen carried out a threat made early in the month, 
that unless the Borough Council restored a cut of $250 made in their 
annual appropriation the seven companies would take down their 
harness. Councils refused to restore the original appropriation of 
$1000 to each company, and the firemen decided to haul the apparatus 
to fires by hand until their demands were granted. It is claimed that 
the new appropriations will not support horses. Councils ordered 
the companies to take up their full horse service by the 20th or steps 
would then be taken to substitute a paid department. 


Harry L. Seeler has resigned his position as manager of the broker- 
age department of the agency of A. M. Waldron, to become New 
Jersey special agent of the United Insurance Company of Chicago, 
which is in process of organization. He is now placing stock for the 
new corporation. William Todd, recently with the C. J. Adams Com- 
pany of Atlantic City, and formerly connected with the agency of 
Crawford Miller in this city, has succeeded Mr. Seeler, and G. Edward 
Waltenmyer, formerly with J. Ramsey Barry & Co. of Baltimore, has 
been appointed manager of the agency department of the A. M. 
Waldron agency. 

At its meeting last week the Underwriters Association of the Middle 
Department adopted the new constitution which was outlined by a 
committee of seventeen, and has been under consideration for some 
time. Under this new constitution, companies whose representatives 
are, members of the executive committee will be credited on their 
assessments at the rate of $10 per day for all meetings which their 
representatives attend, and the power of the secretary is much broad- 
ened. To bring the executive committee up to the required number of 
members under the new law the following gentlemen were elected: 
Baxter, North America; Benjamin, Phenix of Brooklyn; Haskins, 
Liverpool and London and Globe; Lasher, Hartford; London, Nor- 
wich Union; Miller, Agricultural; Russell, Citizens of Missouri; 
Selden, North British and Mercantile; Stuart, Security of New 
Haven. The July meeting of the association will be held at the Hotel 
Chalfonte, Atlantic City, N. J. 

The Mutual Fire Insurance Company of Germantown has been 
elected to membership in the Philadelphia Fire Underwriters Associa- 
tion, and the name of that company and Charles Tredick & Co., as 
representatives of the Potamac Fire of Washington, D. C., have been 
added to the list of signers of the agreement of April, 1897. 

A suit in equity has been begun in the Court of Common Pleas at 
Meadville, Pa. by the Penn Furniture Company of Conneautville 
against the Liberty Mutual Fire Insurance Company of Philadelphia. 
It is alleged that in 1907 the Liberty wrote a policy on plaintiff’s 
property which contained an eighty per cent coinsurance clause, but 
the latter was removed at the request of the insured. When a renewal 
policy was sent it was not carefully examined by the insured, who 
relied upon the company to continue the old insurance; but after the 
occurrence of a loss, the policy was found to carry an eighty per cent 
clause. It was also discovered that certain other policies of mutual 
companies contained special clauses which operated to reduce the 
sums insured in the same manner as effected by the coinsurance clause 
in the Liberty policy. The plaintiff desires to have the policy reformed 
by striking out the coinsurance clause. 


—The Commonwealth Casualty Company of Philadelphia has issued a new 
policy known as the Excelsior. President D. E. Stevens states that so far this 
year, while the volume of business has not exceeded that of last year by any 
large margin, the class of business and the amount of premiums written 
exceed that of the same months of any previous year in the company’s history, 
and the premium receipts for five months of this year (the sixth month not yet 
past) was quite in excess of last year or any previous year. 
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THE MIDDLE STATES. 





New York Department to Control Lloyds Organizations. 


In a recent opinion Attorney-General O’Malley advised State Superin- 
tendent of Insurance William H. Hotchkiss that, under an amendment 
made in the insurance law by the last New York State Legislature, the 
State Insurance Department has powers of supervision over associations 
of underwriters known as Lloyds or individual underwriters. The At- 
torney-General holds that if these organizations refuse to allow their 
affairs to be examined under oath by the Superintendent, he, the 
Superintendent, may secure an order to show cause why he should not 
be put in possession of their books and property and continue their busi- 
ness. The Attorney-General also holds that these associations are tax- 
able under the franchises tax law, the same as other insurance com- 
panies, and that failure to file an annual report as required by law is a 
misdemeanor. 





—The Newark Fire Insurance Exchange has notified members that R. V. 
Lindabury has made a motion to reargue the case of the Exchange, and that the 
Court of Appeals has ordered that the record be retained for that purpose. Until 
the record is sent back to the Court of Chancery, the decree of reversal can not 
be entered. 

—The New York State Association of Local Fire Insurance Agents has elected 
the following-named officers: President, Frederick W. Swan, Elmira; vice- 
presidents, J. C. Wilbur, Troy; L. G. Morgan, Buffalo; G. H. Russell, Albany; 
William E. Richards, Utica; Gilbert T. Amsden, Rochester; J. V. Baker, 
Gouvernour; secretary and treasurer, Glenn H. Johnson, Syracuse. 





THE WEST. 


Cleveland Exchange Reorganized—Other Ohio News. 
[FROM OUR OWN CORRESPONDENT. ] 


Since the adoption of a new constitution and by-laws by the Cleve- 
land Fire Insurance Exchange, some interesting questions Have de- 
veloped. For years some companies operating in the city have been rep- 
resented both by board and non-board members, the Royal, Home, 
Spring Garden and some others. The new rule is to the effect that 
members shall represent no company that is also represented by an 
outside agent. In other words, companies must be either board or non- 
board in their cperation. This would require them to make. changes that 
are important, if they are to be board companies, but if they prefer to 
remain out, then it is asserted by those who are in position to know that 
the members will resign the agencies, although all prefer that the com- 
panies make arrangements that will not require this. The new rules 
have been made so liberal that no legal questions can come up in this 
matter, it is believed, because the agents, salaried or commission, are 
members as individuals and not as representatives of any special com- 
pany or companies. In fact the reorganization has nothing to do with 
companies, except as to the eligibility of members in this particular. 
Another requirement that is causing some comment is, that banks doing 
an insurance business shall not be admitted as members. Threats have 
been made by some persons interested in the bank agencies that they 
will take steps to put their business upon an independent footing in some 
way and will defy the agents and the Exchange. The agents, however, 
say they will see that the spirit of the law relating to this subject shall 
be carried out, and that the banks shall not do business through any 
corporation or other arrangement to evade the letter of the statutes as 
they have been interpreted by the Attorney-General. They believe that 
no institutions which have the advantage of consulting mortgage records 
should be in the businees, as undue advantage is given in this way. 
Under the new rules all solicitors will be made members of the Ex- 
change in class 2, so that the commissions paid them may be decided 
upon mutually and by agreement with the men themselves. Hereto- 
fore they have been on the outside, and it was felt that the members 
could not rightfully make any rules regarding them unless they are 
members. The organization is now open to all who wish to qualify under 
the rules. 

Men interested in the independent telephone companies, as distin- 
guished from the Bell system, are preparing a plan of insurance for 
their plants. No details have been given out, but it is supposed that 
the scheme will be on the mutual order, with the idea of securing a re- 
duction in rates as charged by the stock companies. 

The newspapers of the State have generally commented on the asser- 
tion of Senator Beatty to the effect that he will prepare a bill to be in- 
troduced at the next session of the legislature to straighten out the 
rating question. They believe that the farther away from politics this 
matter is kept, the better off the people will be. 

State Fire Marshal Zuber is starting out in his administration by 
cutting down the force, with the idea of conducting the office upon an 
economical basis, although the companies are footing all the bills. In- 
cluded among the number of employees dropped or displaced is Dr. 
Maris, who has been the pyrologist of the Department through both Re- 
publican and Democratic administrations. His monthly bulletins were 
printed in hundreds of papers in the State and were used as texts for 
instruction on fire prevention in the schools. It is said that he is pre- 
paring to reorganize the district offices, and it is presumed that the 
Department will soon be composed of green men from the head down. 
H. H. Hollenbeck, one of the first to be deposed, is one of the strongest 
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men the Department has ever had. In fact he and his father organized 
it and put it upon a successful working basis. 
Cleveland, June 13. O. M. C. 





—Governor Deneen of Illinois has signed the Fire Marshal bill. 

—The Atlas of Des Moines has reinsured the Oklahoma business of the Hawk- 
eye. : 

—J. S. Kountz, a prominent local agent of Toledo, died recently, after a long 
illness. 

—The Oklahoma Fire of Tulsa, Okla., will remove within a month to the 
India Temple building, Oklahoma City. 

—The Arkansas Association of Local Fire Insurance Agents has elected officers 
as follows: Allen Kennedy, Fort Smith, president; R. W. Rightsell, Little Rock, 
vice-president; Arthur Mells, Pine Bluff, secretary-treasurer. 


—The Iowa Association of Local Fire Insurance Agents has elected the follow- 
ing-named officers: President, H. W. Binder, Council Bluffs; vice-president, 
Geo. Henderson, Waterloo; secretary, W. C. Ballard, Des Moines. 

—Governor Hadley of Missouri has vetoed Senate bill 298, which allowed local 
fire insurance agents to fix rates. The bill allowing the cities of St. Joseph and 
Kansas City to collect annual licenses of $100 for each agent was signed. 


—The Cleveland Fire Insurance Exchange has inaugurated an aggressive sepa- 
ration movement, and has given various companies represented both in and out 
of the Exchange until October 1 either to put all their representatives in the 
Exchange or to be declared not affiliating companies, subject to the non-inter- 
course rule, etc. 


—The action of Governor Hadley of Missouri in vetoing the bill passed by the 
recent legislature, giving the Insurance Commissioner supervision over rates and 
legalizing local boards, has met with general gratification and approbation among 
fire insurance men. 


—The Missouri Secretary of State has sent the officers of all fire insurance com- 
panies operating in that State an affidavit setting forth whether the company is a 
member of any trust, combination or association to fix and regulate fire insurance 
rates. The affidavits must be signed within thirty days from June 12. 


—The Kansas Association of Local Fire Insurance Agents has elected the 
following-named officers: President, Frank I. Thomas, Topeka; vice-presidents, 
William Herream, Kansas City; L. E. Fontroy, Hutchinson, and F. L. Travis, 
Iola; secretary and treasurer, W. W. Webb, Topeka. 





THE SOUTH. 





H. P. Mulkey Resigns from Florida Home and Blue Ridge. 


H. P. Mulkey, secretary and treasurer of the Florida Home Insurance 
Company, and secretary of the Blue Ridge Fire Insurance Com- 
pany of Marianna, Fla., has tendered his resignation to the presi- 
dent of both companies, effective at once. The resignations were made 
necessary on account of the desire of John H. Carter, president of the 
two companies, to have Mr. Mulkey associated with him at Asheville, 
N. C., in the management of his various banking and insurance interests. 
Mr. Mulkey has been associated with Mr. Carter for the past ten years, 
and greatly assisted him in organizing the Florida Home and Blue Ridge 
Fire insurance companies, and much credit is due him for the excellent 
manner in which he managed the companies during the recent financial 
panic, a very trying experience for a new and small company to en- 
counter. No successor to Mr. Mulkey has been announced or considered, 
the matter being deferred until the consolidation of the two companies 
is finally passed upon. 





The Investigation at New Orleans. 
[FRoM OUR OWN CORRESPONDENT. ] 


The systematic investigation of the fire insurance rates and condi- 
tions in New Orleans, inaugurated by the New Orleans Board of Trade 
with a view of changing conditions so as to bring about a reduction of 
the rates, is now under full headway. Several conferences on the sub- 
ject have already been held, and indications are that a thorough investi- 
gation of the fire department will be made in order to determine just 
what improvements should be made there to induce the companies to 
reduce their rates. The recent report of the National Board of Under- 
writers on New Orleans is figuring prominently in the matter. So far 
the investigation has developed that improvements in the fire depart- 
ment are absolutely necessary. Before the municipal affairs committee 
of the Board of Trade several night ago, Sol Bloodworth, secretary of 
the Louisiana Fire Prevention Bureau, said that immediate improve- 
ments in the fire department were necessary. The department at 
present, he added, does not possess the necessary equipment, and be- 
sides being insufficiently supplied with the apparatus necessary to handle 
the water supply, is inefficiently drilled. Mr. Bloodworth has shown the 
Board of Trade committee that it will not be possible for the insurance 
companies to think of reducing the rates until they are given ample pro- 
tection in the matter cf an efficient fire department and fire-fighting 
force. It was suggested by Mr. Bloodworth that the Board of Trade co- 
operate with a committee from the Fire Prevention Bureau in an effort 
to determine upon necessary improvements to the fire department. This 
suggestion was adopted and Mr. Bloodworth will continue to act with 
the committee in whatever it does. Briefly, the committee expects to 
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find the discrepancies in the fire department and then ask the city to 
make the needed improvements. ; 

Some of the local newspapers have taken up the insurance matter and 
are waxing mildly sensational over it. One appeared the other day 
with a two-column heading as follows, spreads across a lengthy article: 
“Louisiana Milked by Big Insurance Trust of East.’’ Further on the 
head said: ‘“‘Her Loss Ratio Less, but Her Premiums Higher Than in 
Many of State—Gross Extravagance of Companies in Matter of Expense— 
Real Reason for Advancing Rates of Insurance in Face of Twenty-five 
Years of Prosperity Here—Some Remarkable Facts and Figures for 
Board of Trade Committee to Ponder Over in Investigation of National 
Underwriters’ Report—Retaliation by Legislature Inevitable.’”’ Neces- 
sarily some little interest attached to this article, which covered about 
two columns, and it has been much discussed in connection with the in- 
vestigation. 

Formal announcement that the Inter-State Trust and Banking Com- 
pany of New Orleans will henceforth write insurance as the representa- 
tive of several big outside companies has attracted much attention here. 
The Inter-State is the first trust company in New Orleans, and one of 
the first in the South to install an insurance department. It has bought 
out the H. F. Owsley agency, and has retained Mr. Owsley as manager of 
its department. 

Announcement is made that William J. Bovard has withdrawn from 
the firm of Edwin Shelby & Co., the business of which firm will be con- 
tinued by Edwin Shelby and Valentine Dell. Mr. Bovard is continuing 
in the business. 

Insurance Commissioner Eugene J. McGivney of Louisiana will deliver 
an address before the Louisiana State Association of Local Fire Insur- 
ance Agents at the St. Charles Hotel, June 25. 


New Orleans, June 18. MAGNOLIA. 





Atlantic National Will Soon Begin Business. 
[From OuR OWN CORRESPONDENT. ] 


During the past few weeks the Atlantic National Fire has been or- 
ganized in Macon by some of the best-known insurance men in the State, 
and will commence operations about July 1. The new company has a 
capital of $300,000 and a surplus of $150,000, all of which has been paid in. 
At the start of business the company will enter Georgia, Florida, Ala- 
bama, North Carolina and South Carolina, and as rapidly as circum- 
stances will permit, the company will enter other States. John 
J. McKay, for many years assistant manager of the Southeastern de- 
partment of the Firemans Fund, has accepted the secretaryship and 
underwriting management of the company. A representative board of 
directors will be chosen by the stockholders, and the board will then 
proceed to elect a president and two vice-presidents. Among the promi- 
nent capitalists and representative citizens backing the new enter- 
prise are: George Dole Wadley, capitalist; J. Clay Murphey, vice-presi- 
dent of the Macon Citizens National Bank and manager of the North- 
western Life Insurance Company; Charles B. Lewis, cashier Macon 
Fourth National Bank; W. E. McCaw, president McCaw Manufacturing 
Company and Proster & Gamble; W. J. Massee, president Macon Rail- 
way and Light Company, Central Georgia Power Company and Atlanta, 
Griffin and Macon Railway; E. N. Lewis, cashier Macon Commercial 
National Bank; E. W. Stetson, cashier Macon Citizens National Bank; 
W. M. Block, capitalist; Emory Winship, capitalist; R. J. Taylor, presi- 
dent Macon American National Bank. 


Atlanta, June 21. EMPIRE. 





—I. H. Davis, the well-known independent adjuster of Memphis, Tenn., will 
move to Nashville in July. 


—At a recent meeting of the Nashville Board of Underwriters a fitting tribute 
was paid to the memory of Shirley W. Caldwell, member of the Caldwell Insur- 
ance Agency. 


—Moses Stevens was recently convicted in the Circuit Court at Aiken, S. C., 
of arson, the punishment for which is death. Stevens was convicted of burning 
the barn of Mrs. M. C. Mosley. 


—Local agents in Raleigh, N. C., have agreed that after July 1 they will write 
across the face of each policy issued that if the premium is not paid by the fifth 
of the current month the policy will be conceled. 


—Insurance Commissioner Folk of Tennessee has ruled in the Nashville local 
board case that a local board or any other insurance organization will be held in 
violation of the anti-compact law if they decline to exchange business with any 
agency or individual not a member of the board. 


—In the Circuit Court at Winchester, Va., Judge Harrison recently affirmed the 
city’s right to impose a tax of 1% per cent on all premiums, in addition to the 
$50 annual tax and the State tax of $200. The case affects all Virginia cities, and 
will be appealed, to contest the constitutionality of the law. 


—The court has refused to appoint a receiver for the German Union Fire of 
Baltimore, and has dissolved the restraining order preventing the managers from 
reinsuring the business or using any of the company’s funds except for the pay- 
ment of losses and the legitimate expenses of conducting the business. 


—Two forms of bonds to be used by foreign fire companies operating in 
Texas have been prepared by the State Insurance Department. They are as re- 


quired by the act of the late legislature and conditioned for the payment of all 
obligations to citizens of Texas and for the payment of expense, if any, incurred 
by the Commissioner of Insurance in reinsuring under the terms of the act. 
One is for not less than $10,000 nor more than $50,000, and the other is for not 
less than $10,000. 
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THE PACIFIC COAST. 


The Rocky Mountain Field. 
[FRomM OuR OWN CORRESPONDENT. ] 


The new Denver local agency of Maltby & Thomas opened up for busi- 

ness on the 16th inst., that date marking the expiration of Mr. Maltby’s 
contract with Bennett & Myers, whose insurance department he has had 
charge of for the past eleven years. Mr. Maltby takes with him the 
Western of Toronto, the Phenix of London, and the Liverpool and Lon- 
don and Globe of New York. On the same date R. S. Babcock, formerly 
of the compact office, succeeded to Mr. Maltby’s place in the Bennett & 
Myers agency, which retains the Westchester, and has since added the 
Hamburg-Bremen, formerly with the German-American, Trust Company, 
and the Scotch Underwriters, from the Williams agency. 
_ D. Dallas Hare, secretary of the Western of Pittsburg, recently paid 
Denver and General Agent Stewart his initial visit, and left with a most 
favorable opinion of the Great West. Mr. Hare was returning from the 
Pacific Coast, where he established a general agency for the Western, 
with headquarters at Portland. 

Royal A. Buckman, the genial special agent of the Royal in this field 
for the past three years, has been called in on important loss work at 
the Chicago department office of Law Bros., and it is rumored that he 
may decide to give up field duties permanently and again take up the 
former work with which he is so familiar from past experience in the 
same capacity. 

The recent explosion at the power plant of the Denver Gas and Elec- 
tric Company, which caused the loss of at least five lives and a property 
damage of at least $60,000, did not involve any loss to fire insurance 
companies. However, the company carried $85,000 guaranty and acci- 
dent, which, it is expected, will fully indemnify it against the property 
loss. .CENTENNIAL. 

Denver, June 19. 





Golden Gate Gleanings. 
[From OUR OWN CORRESPONDENT. ] 


D. Dallas Hare of Pittsburg, secretary of the Western Insurance Com- 
pany of Pittsburg, has been visiting this coast. It is the intention of 
the Western to enter this field. 

The German of Peoria has been admitted to Utah. 

The Camden Fire of New Jersey has been granted a license in Cali- 
fornia. 

The Franklin Fire of Philadelphia, which discontinued writing San 
Francisco business after the conflagration, has signified its intention of 
again considering San Francisco business. C. C. Kinney, formerly of 
Texas, has been manager of the Pacific Coast branch of the Franklin 
Fire. Mr. Kinney will also represent the Reliance Fire of Philadelphia, 
which has recently made application for admission. 

George H. Scott, formerly general agent at Chicago for the National 
of Allegheny, and the Northwestern Fire and Marine, and John E. 
Hendry, formerly Chicago general agent for the Southern and the Guar- 
dian, are at present in San Francisco in the interest of a proposed new 
fire insurance company which they expect to launch shortly. Negotia- 
tions are under way between Messrs. Scott and Hendry and the pro- 
moters of the Bankers Fire of Los Angeles for the purpose of having 
subscribers to the capital stock of the latter transferred to the concern 
proposed by the Chicago men. 


San Francisco, June 17. OCCIDENTAL. 





Seattle General Agency News. 
[From OuR OWN CORRESPONDENT. ] 


George B. Lamping & Co., general agents of Seattle for the Pacific 
Northwest for the Northern Fire of New York, have been appointed gen- 
eral agents for the City of New York Fire for the same field. 

C. S. Weeks & Co. of Seattle have transferred their business to the 
Northwest Underwriters Company, Inc., of Seattle; W. P. Trimble, pres- 
ident; C. F. White, vice-president; C. S. Weeks, secretary; C. E. Milliar, 
manager. The new company is capitalized at $100,000, and the stock is 
held by prominent business men of Seattle. It is the intention of the 
company to do a local and general agency business, and now represent 
the Germania Fire of New York for King county. 


Seattle, June 16. WASHINGTON. 





MISCELLANEOUS FIRE NEWS. 





Fire Insurance Legislative Items. 


Arxansas.—The Wingo bill, providing that all foreign companies doing business 
in Arkansas must pay a fee of incorporation in the State on the basis of their 
authorized capital stock, has become a law. 

Wisconsin.—The Governor has signed the bill amending section 1972 of the 
statutes relating to fees for agents’ licenses. The bill provides that, except as 
otherwise provided for, companies must pay $25 for filing the first declaration or 
statement, with certified copy of charter; for filing annual statement, $25; for 
issuing certificate of authority to an agent, A separate certificate shall be re- 
nig for each company represented by an agent and for each member of any 

rm. A certified copy filed in the office of the Insurance Department costs ten 
cents per folio. Corporations combining shall pay the fees named above. The 
bill amending section 1219 and sub-section 1976 relating to the license fees of fire 
and marine insurance companies and to agents’ licenses has also become a law. 





—The Berkshire Mutual Fire of Pittsfield, Mass., has been admitted to 
transact business in Connecticut. 








THE 


THE GIANTS OF THE FIRE INSURANCE BUSINESS. 


Fire Insurance 





The Leaders in Assets and Surplus—Ten Companies Transact 
One-Quarter of the Country’s Insurance—Thousands of 
Millions of Risks in Force—Business Since Organ- 
ization of a Dozen Great Institutions—Brief 
Historical and Biographical Sketches. 


At the request of readers of THE SPECTATOR, an article under the 
above title which was published in 1908, and dealt with the business of 
1907, and the condition of the companies at the end of that year, is sub- 
stantially reproduced below, with the data brought forward to Decem- 
ber 31, 1908. 

The business of fire insurance has grown rapidly in the last few years, 
keeping pace with the industrial and commercial progress in the United 
States, and has now reached vast proportions. In round numbers, $42,- 
000,000,000 of fire and marine risks were in force in this country at the 
termination of the year 1908; the premiums for that year aggregated 
about $310,000,000, and the loss payments were about $170,000,000, while 
the assets of the fire and marine insurance companies approximated 
$600,000,000, cf which sum about $300,000,000 represented surplus as to 
policyholders. 

ASSETS. 


While there were more than eighty companies whose assets exceeded 
$1,000,000 each, and many hundreds of companies—large and small—were 
conducting the business, it is found that eight companies, each having 
$10,000,000 or more of resources, held over one-fifth of all the combined 
assets, as is shown below: 


Home, New York............ $24,778,202 | Liv. & Lon. & Globe, Liv’p’l.$13,212,950 

Continental, New York...... 20, 336,398 | Ins. Co. of N. Am., Phila... 12,014,596 

Hartford Fire, Hartford...... 20, 995,999 Royal, Liverpool.............- 11,221,341 

fina, Hartford .......9500<. 16,374,556 | a 

German-American, N. Y..... 15,427,1 172 | Total, 8 companies....... $133, 661,214 
SURPLUS. 


Measuring the strength of the leaders by surplus as to policyholders, 
it is learned that more than twenty-five per cent of all such surplus 
was held by twelve companies, which each had $3,000,000 or more beyond 
all liabilities except capital. They were the following: 


Home, New York............ $12,804,525 | Phoenix, Hartford ........... $4,210,913 
Continental, New York...... 12,338,452 | Springfield F. & M., Sp’gf’d. 3,803,540 
Mites, Tartiord ...icssvcecss 837, | Queen, New York............ 720,902 
German-American, N. Y..... 7,597,448 | Boston, Boston ............. 3,336,346 
Hartford Fire, Hartford.. 6,903,773 | Firemens, Newark ........... 3,270,528 
Liv. & Lon. & Globe, Liv pl CL: ai Tete iad | ta aks peremaen os a 

Ins. Co. of N. Am., Phila... 4,599,786 | Total, 12 companies...... $76,398,196 196 


PREMIUM INCOME, 1908. 


Fully one-fourth of all the premium income in 1908 went to ten com- 
panies, whose individual writings exceeded $5,000,000, as set forth below: 


Hartford Fire, Hartford.... $14,071,456 | AStna, Hartford ............. $6,947,044 

ome, New - YVOCK. wisss esos 10,394,058 | German-American, N. Y... 6,836,781 
7. Co. of N. Am., Phila.. 7.987, "467 Continental, New York...... 6,520,799 
Liv. & Lon, & Globe, Liv’p'l 7,427, vd National, Hartford .......... __ 5,419,911 
Penis, BLOG sss ics eX ess 7,358,986 Se coupaper even 
Royal, Liverpool ............- 7 "122, 216 Total, 10 companies...... "$80, 086,336 


LOSS PAYMENTS, 1908. 
About twenty-nine per cent of all loss payments in 1908 were dis- 
bursed by the twelve companies listed hereunder, each of which paid out 
more than $2,500,000 for losses: 





Hartford Fire, minute ists 3, 828,360 | German-American, N. Y..... $3,715,729 
Home, New York,........... 47, Continental, New’ York...... 3,203,192 
Ins. Co. of N. an, Phila. . ison 7298 | National, Hartford .......... Hy 018 
Phenix, Brooklyn .......... 4,417,489 | St. Paul F. and M., St. Paul 2,797,500 
Liv. & Lon. & Globe, Liv’p’l 3.916 .868 | Springfield F. & M., Sp’gf'd. 2/557, 908 
Royal, Liverpool ............ $ 817,579 | —-— 

AStna, Hartford ............. 3,761,313 | Total, 12 companies...... $48,982,172 


RISKS IN FORCE. 

The almost inconceivable sum of forty-two thousand millions of dol- 
lars of risks remained in force at the end of the year 1908, of which the 
thirteen companies which had in excess of $700,000,000 each, and, to- 
gether, nearly $15,000,000,000 of risks in force, were the following: 








Hartford Fire, Hartford... $1,940,107,459 | Ins. Co. of N. Am., Phila. $904,355,052 

ome, New York......... 733,260, National, Hartford ....... 817,637,378 
Royal, Liverpool ......... 1,328,485,104 | North Brit. & Mercantile. 744, 884,422 
Continental, Yew York 1,290,813,380 | Phoenix, Hartford ........ 744,787,156 
German- American, N. Y.. 1,284,581,944 | American, Newark ....... 735,192,600 
Liv. & Lon. & Globe..... 1,187,661,939 | ———_— 
Phenix, Brooklyn ......... 0 »250,324 | Total, 13 companies. ..$14,717,055,350 
tna, Hartford .......... 2,038,257 | 


PREMIUMS SINCE ORGANIZATION. 


Fourteen companies have each received more than $75,000,000 of pre- 
miums since their organization (or since the admission to the United 
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States of foreign companies). The subjoined list embraces the leaders 


in this respect: 


Etna, Hartford ........... $226,551,780 | Phoenix, Hartford ......... $108,128,134 
Hartford Fire, Hartford.. 210,558, German-American, N. Y.. 100,399,664 
Ins. Co. of Am., Phila. 206,689,827 | North Brit. & Mercantile. 91,608,590 
Home, New York......... 202,787,404 | Fire Association, Phila.... 83,043,432 
Liv. & Lon. & Globe..... = 056,522 | Commercial Union, Lon.. 82,720,779 
Phenix, Brooklyn ......... 172. 259,544 Springf’d F. & M., Sp’gf’d 76,344,174 
Royal, Liverpool* ......... 132,670,028 ———_—_—_——. 
Continental, New York.. 128,829,591 Total, 14 companies... $2,013,640,536 
* Since 1873. 


LOSSES SINCE ORGANIZATION. 


The losses paid since the organization of American companies, or the 
admission of foreign companies, run up to tremendous sums, and twelve 
ecmpanies have individually disbursed amounts in excess of $50,000,000 to 
loss claimants. These companies are listed below: 


Ins. Co. of N. Am., Phila. ee | Continental, New York.. $69,293,037 
Hartford Fire, Hartford... 444,312 | Phoenix, Hartford ........ 545, 

#eina, Hattiord. ..<.06sscce ie "798, "170 | shade Brit. & Mercantile. 56,728,176 
Liv. & Lon. & Globe..... 115,772,379 | German-American, N. Y.. 54,457,706 
Home, New York......... 115, 686,875 Commercial Union, Lon.. 50,535,314 
Phenix, Brooklyn ........ 86,473, — 
Royal, Liverpool* ........ 78,564, "220 | Total, 12 companies... $1,072,631,938 

* Since 1873. 


In the foregoing tabulations, the leading five places are found to be 
divided among eight companies, viz.; the Avtna, the Continental, the 
German-American, the Hartford, the Home, the Insurance Company of 
North America, the Liverpool and London and Globe and the Royal. Brief 
historical sketches of these thriving institutions are here presented, with 
short biographies of their chief officers. i 


PORTRAITS OF PROMINENT UNDERWRITERS. 


In a supplement to this number of THE SPECTATOR we present the 
portraits of E. G. Snow, president of the Home Insurance Company of 
New York; Charles E. Chase, president of the Hartford Fire Insurance 
Company; Henry Evans, president of the Continental Insurance Com- 
pany of New York; Wm. B. Clark, president of the Atna Insurance 
Company of Hartford; Henry W. Eaton, New York, resident manager of 
the Liverpool and London and Globe Insurance Company of Liverpool; 
Cecil F. Shallcross, New York, manager of the Royal Insurance Com- 
pany, Limited, of Liverpool; Albert R. Hosford, New York, assistant 
manager of the Royal Insurance Company, Limited, of Liverpool, and 
Eugene L. Ellison, vice-president of the Insurance Company of North 
America, of Philadelphia. 


ETNA INSURANCE COMPANY, HARTFORD, CONN. 


Organized in 1819, the Atna of Hartford this year completes 
eight decades of business activity, and has accomplished the feat of col- 
lecting more premiums than any other American fire insurance com- 
pany, its receipts since organization having amounted to over $226,- 
000,000 up to the end of 1908. During the period it has paid losses ex- 
ceeding $115,000,000, and on December 31, 1908, had over $16,000,000 of . 
assets, of which more than one-half was surplus_as to policyholders. 
Such a record is one which any underwriter or financier might be proud 
to achieve. The company has passed successfully through numerous 
vicissitudes, in which its officers, directors and stockholders have had 
opportunities to display their loyalty and generosity. At the time of 
the great Chicago fire, in 1871, the company’s capital was $3,000,000. Its 
losses at Chicago were $3,782,000; and to help provide for same the 
capital was reduced to $1,500,000, and promptly restored by the payment 
by stockholders of $1,500,000. In the following year, the loss of $1,- 
635,000 in the Boston conflagration was followed by a reduction in the 
capital of $1,000,000, which amount was paid in by stockholders and the 
capital again raised to $3,000,000. The sale of $1,000,000 of stock in 1881 
brought the capital up to $4,000,000, its present amount. 

The officers of this staunch, loss-paying institution are: President, 
Wm. B. Clark; vice-president, W. H. King; secretary, Henry E. Rees; 
assistant secretaries, A. N. Williams, E. J. Sloan, E. S. Allen, Guy E 
Beardsley and W. F. Whittelsey, Jr. During its long and honorable 
history, the Atna has had but six presidents, the present imcumbent, 
Wm. B. Clark, having been elected in 1892, on the twenty-fifth anni- 
versary of his becoming connected with the company. Under his capable 
administration the company has made great progress. 


CONTINENTAL INSURANCE COMPANY, NEW YORK. 


The Continental of New York, now fifty-six years old, is known 
throughout the length and breadth of the land as one of the most in- 
dependent, conservative and successful of fire insurance corporations. 
It stands well up among the leaders in all the features indicative of 
financial strength, enterprise and underwriting judgment. In common 
with other companies, it has at times experienced heavy losses, as in 
the Chicago, Baltimore and San Francisco conflagrations, but not since 
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1872 has it been obliged to call upon stockholders for assistance where- 
with to meet losses, although it was called upon to pay nearly $2,700,000 
tc policyholders in Baltimore and San Francisco, in 1904 and 1906. The 
Continental kas a strong official staff and a fine field organization, whose 
thorough underwriting efficiency is well attested by the almost uni- 
formly profitable business of the company. 

The list of officers embraces the following: President, Henry Evans; 
vice-president, Geo. E. Kline; second vice-presidents and secretaries, 
J. E. Lopez and E. L. Ballard; assistant secretaries, Chas. R. Tuttle and 
James A. Swinnerton. Mr. Evans first entered the service of the Con- 
tinental in 1878 as a junior clerk. For a few months in 1880, he was ina 
brokerage office, learning that branch of the business; but ever since he 
has been continuously with the Continental. He steadily advanced to 
the highest office in the gift of the company, having been made secretary 
of the agency department in 1888, elected second vice-president in 1889, 
vice-president in 1892, and president in 1903. Since his accession to the 
presidency the Continental’s business operations have produced most 
satisfactory results. 


GERMAN-AMERICAN INSURANCE COMPANY OF NEW YORK. 

One of the foremost companies in the fire underwriting world is the 
German-American Insurance Company of New York, which commenced 
business some thirty-seven years ago, and has steadily progressed until it 
now occupies a place among the leaders. In 1903, just prior to the 
Baltimore conflagration, the capital was increased from $1,000,000 to 
$1,500,000, and at the same time the stockholders paid in $913,680 of addi- 
tional surplus. Although the company suffered nearly $700,000 of 
unusual losses at Baltimore in 1904, it nevertheless not only did 
not encroach upon its new surplus, but actually increased its 
surplus over $200,000 in that year. When the San Francisco con- 
flagration came, in 1906, inflicting about $2,300,000 of loss on the 
German-American, the company was amply able to take care of all 
losses without calling upon its stockholders for assistance, and still to 
show a depletion of surplus for the year of only about $1,300,000. At 
the end of 1908 the company was well equipped for its business, with 
assets of $15,427,172 and a surplus as to policyholders of $7,597,448, and 
had paid more than $54,000,000 of losses since organization. The same 
interests that control the German-American are also dominant in the 
German Alliance Insurance Company of New York, which, at the end of 
1908, had $1,470,202 of resources, with a policyholders’ surplus of $916,933. 

The German-American is fortunate in having a particularly capable 
and skillful managerial staff, comprising the following well-known under- 
writers: President, Wm. N. Kremer; secretary, Chas. G. Smith; 
assistant secretaries, E. M. Cragin and C. H. Coffin. The company num- 
bers among its directors some of New York’s most prominent business 
men. 

HARTFORD FIRE INSURANCE COMPANY, HARTFORD, CONN. 

One of the most noticeable features in American fire underwriting 
during the last thirty years has been the steady advance of the Hart- 
ford Fire as it forged to the front among its competitors, particularly in 
the matter of premium receipts. In this respect the Hartford Fire is 
far and away ahead of its nearest rival, and it also, naturally, leads in 
the volume of risks in force and in annual loss payments. The growth 
in the company’s premium income from $1,629,821 in 1877, to $14,071,456 
in 1908, is one of the marvels of the fire underwriting business in the 
United States. Participating to so great an extent in the insurance 
transactions of the country, it is not strange that the company has met 
with heavy conflagration losses during its history, which covers nearly 
a century of activity. The first of these was a loss of $64,973 in the great 
fire in New York in 1835. On learning of the conflagration the then 
president and secretary traveled to New York in a sleigh, and announced 
that the Hartford Fire would pay all losses in full, and accept new busi- 
ness. As numerous other companies had failed, this stand of the Hartford 
Fire was a most effective advertisement, and the confidence it inspired 
yielded excellent returns in the way of future business. While the amount 
named is now paid out by the company twice a week in the ordinary 
course of business, it was then relatively very large, for the company’s 
capital was but $150,000. Other conflagration losses since borne by the 
company—and paid in full—are the following: Chicago, 1871, $1,968,225; 
Boston, 1872, $485,356; Baltimore, 1904, $1,213,844; San Francisco, 1906, $6,- 
766,987. The last-named loss exceeded the capital and surplus of the com- 
pany; but the loyalty and good faith of the stockholders stood the test, and 
they subscribed for $750,000 of new stock at 500 per cent, thus adding $3,- 
000,000 to surplus, and permitting the company to pay all its losses to the 
last penny, and to continue business upon so substantial a footing that 
at the end of 1906 the company had a surplus as to policyholders of $4,- 
783,254. This surplus has since been increased to $6,903,773. It is by such 
sacrifices that the officers, directors and stockholders of the Hartford 
Fire have helped to build up a corporate reputation that is second to 
none throughout the world. 
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For forty years, from 1867 to 1907, the destinies of the Hartford Fire were 
largely guided by President George L. Chase; and since his death have 
fallen into the efficient and thoroughly-trained hands of his son, Charles 
E. Chase. Mr. Chase is ably supported in the administration of the 
company’s affairs by Vice-President R. M. Bissell; Secretary Thomas 
Turnbull, and Assistant Secretaries Frederick Samson and S. EB. Locke. 
The company’s field of operations comprises practically the whole 
country, and it is thoroughly cultivated and supervised by a strong and 
well-organized staff of managers, inspectors, general and special agents. 


HOME INSURANCE COMPANY, NEW YORK. 


With $24,778,202 of assets, and a surplus as to policyholders of $12,- 
804,525, the Home Insurance Company of New York easily holds first 
place in these particular features of a company’s financial exhibit 
which so clearly indicate the protection afforded policyholders. The 
Home has been engaged in active and honorable business for fifty- 
six years, and has averaged loss payments of over $2,000,000 per annum 
for that whole period. In 1871, the Chicago conflagration imposed a 
loss exceeding $3,000,000 upon the company, causing an impairment of 
its capital of about $1,500,000; but this sum was promptly contributed by 
its stockholders. Although the Home has since suffered conflagration 
losses at Boston, Baltimore and San Francisco aggregating about $4,- 
100,000, it has not been necessary to call further upon stockholders in 
order that the company might pay its claims in full; in fact, the com- 
pany’s recuperative power is such that during the five years, 1904-1908, 
inclusive, it not only paid its normal losses and $3,300,000 of Baltimore 
and San Francisco claims, but was able to increase its surplus more than 
$3,000,000 as well. The Home is recognized as a power in the under- 
writing world, its conservative and independent methods having won 
for it a leading place among the giants of the business. It has an ex- 
ceptionally strong corps of officers, which is made up of the following 
prominent underwriters: President, Elbridge G. Snow; vice-presidents, 
E. H. A. Correa and F. C. Buswell; secretaries, A. M. Burtis and Charles 
L. Tyner; assistant secretaries, H. J. Ferris and C. A. Ludlum. 

President Snow’s connection with the Home dates back to 1862, when 
he joined the office force of the company. Several years later he went 
to Boston, where he represented the company as State agent for Massa- 
chusetts. He also became interested in the local agency business there, 
as a member of the firm of Hollis & Snow. In 1885, Mr. Snow returned 
to the New York office as assistant secretary, three years later becoming 
vice-president; and he was chosen president in 1904, on the resigna- 
tion of John H. Washburn. Mr. Snow has not only devoted many years 
to the service of the Home, but has carried it successfully through the 
trying periods entailed by two great conflagrations. It is well known in 
the insurance world that under the administration of President Snow, 
during the past five years, the Home has accomplished its greatest 
progress. 

INSURANCE COMPANY OF NORTH AMERICA, PHILADELPHIA. 


Sixteen years after the Declaration of Independence was promulgated, 
the Insurance Company of North America had its inception in Phila- 
delphia, and during the 117 years since has continuously conducted a 
gradually increasing. volume of business. Its lines of operation have 
broadened with the march of civilization and the need for insurance, 
until now the company is transacting business in all of the States and 
Territories, in Canada, and in England. Throughout its entire history, 
the Insurance Company of North America has borne a spotless reputa- 
tion, and has met its every obligation promptly and fully. It has had 
but eight presidents. Some of the unusual losses sustained by the 
company were those due to the Chicago conflagration, in 1871, $650,- 
000; the Boston fire of 1872, $990,000; the Baltimore conflagration .in 
1904, $507,292, and the San Francisco disaster in 1906, $3,315,000. An 
unblemished record, extending considerably beyond a century, is one to 
which the present and past officers have all contributed, and one of 
which every friend of the company may well be proud. 

Loss payments have averaged about $1,200,000 for every year the com- 
pany has been in existence, and now range over $4,000,000 per annum 
in normal years. The company possesses over $12,000,000 of assets, and 
a surplus as to policyholders of about $4,600,000, so that it is well 
equipped to continue to furnish indemnity for auvther century. The 
official roster embraces the names of some of America’s best-known 
underwriters, and here follows: Vice-President, Eugene L. Ellison; 
second vice-president, Benjamin Rush; secretary, T. Houard Wright; 
assistant secretaries, Henry W. Farnum and John O. Platt. 

The parties largely interested in the Insurance Company of North 
America are also in control of the Alliance Insurance Company of 
Philadelphia, which had assets aggregating $1,455,404 at the end of 1908, 
with a surplus as to policyholders of $850,347. 

Charles Platt, who had been president for more than thirty years, died 
recently, and no successor has yet been chosen. 
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Vice-President Ellison is a native of Delaware, and was educated in 
the public schools and in the academy at Newark, Del. After having 
some experience in mercantile and banking lines, he became general 
agent for the Enterprise Insurance Company of Philadelphia; and, later, 
was assistant manager of the Philadelphia Clearing House. His general 
business training has well fitted him for the important office he now 
occupies. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY, 
LIVERPOOL, ENGLAND. 


Sixty-one years ago the Liverpool and London and Globe Insurance Com- 
pany of Liverpool, England, gained its first foothold in the United States, 
and has since built up an extensive and increasing business in this 
country, its policies being rightly regarded as being as good as gold. 
Since its admission, the company has received $191,056,522 of premiums 
in the United States, and has paid $115,772,379 of losses, including several 
severe conflagration losses, those due to the San Francisco catastrophe 
in 1906 having amounted to more than $4,000,000, and having been chiefly 
paid by remittances from the home office of the company. On December 
31, 1908, the United States branch held $13,212,950 of resources, with a 
surplus of $4,974,079. The company has a well-established agency plant 
eovering virtually the whole country, and is known far and wide as a 
reliable purveyor of indemnity against loss by fire. It is justly popular 
with the public and with agents, and enjoys a reputation which is 
second to none. The company’s home office statement shows assets 
amounting to over $55,000,000. Although it transacts fire insurance only 
in the United States, the Liverpool and London and Globe writes fire, 
life, accident, employers Hability (including domestic servants), fidelity 
and burglary risks in other countries. 

The company has a strong board of United States trustees, and its active 
management in this country is in the hands of the following-named repre- 
sentative underwriters: Resident manager, H. W. Eaton; deputy manager, 
Geo. W. Hoyt, New York; agency superintendents J. B. Kremer, Jr., T. 
A. Weed; resident secretary, W. S. Warren, Chicago; resident secretary, 
Clarence F. Low, New Orleans; resident secretary, Chas. D. Haven, San 
Francisco. 

Henry W. Eaton has been the company’s resident manager for thirty 
years past. Beginning his insurance experience in a minor capacity with 
the Liverpool and London and Globe, his ability and application were 
recognized by his superiors, and were rewarded, before he had reached 
the age of thirty, by his appointment as West of England manager for 
the company. Subsequently, his success in that position warranted his 
being given the post of American manager, which responsible office he 
has since filled. 


ROYAL INSURANCE COMPANY, LIMITED, LIVERPOOL, ENGLAND. 


A fire insurance company whose name, the world over, is a synonym 
for stability and fair business methods, is the Royal Insurance Com- 
pany, Ltd., of Liverpool, England. Organized in 1845, it commenced oper- 
ations in the United States six years later, and has gathered a clientele 
in this country which contributes over $7,000,000 of net premiums yearly 
towards the total business of the company, its aggregate premium re- 
ceipts in the United States since 1873 having been $132,670,028 up to the 
end of 1908. Its total loss payments in the United States since 1873 have 
reached the sum of $78,564,920, including various conflagration losses, 
those at Baltimore in 1904, and San Francisco in 1906, having amounted 
to more than $5,500,000. The San Francisco losses were met by remit- 
tances from the company’s home office. The latest home office financial 
statement of the Royal showed that it possessed over $77,000,000 of 
assets, applicable to both its fire and its life insurance departments. 
The company writes only fire insurance in this country. 

The United States branch, of which the New York Life Insurance and 
Trust Company is trustee, held assets at the end of 1908 aggregating 
over $11,000,000, while its surplus as to policyholders exceeded $2,- 
600,000. The company has thousands of agents scatiered through the 
United States, and has an exceptionally efficient field organization for 
the supervision and handling of its business. 

The American business is in charge of managers at various cities, 
Cecil F. Shallcross being the manager at New York. The assistant 
managers at New York are Frederick W. Day and Albert R. Hosford, 
and the second assistant manager is Morton S. Lewis. Managers at other 
cities are: Rolla V. Watt, San Francisco; Field & Cowles, Boston; 
Law Bros., Chicago, and Milton Dargan, Atlanta. E. F. Beddall, New 
York, is general attorney for the United States. 

Cecil F. Shallcross was born in England in 1872, and his first business 
experience was in a Liverpool merchant’s office, where he spent six 
months. In 1891 he became connected with the Liverpool branch of the 
Commercial Union, and two years later entered the head office of the 
Royal. In 1896 he went to the Royal’s Calcutta office, where he stayed 
three years, coming to New York in December, 1899, and becoming man- 
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ager on May 1, 1900. Since the latter date, Mr. Shallcross has won the 
esteem of the leading American underwriters, and has- materially ad- 
vanced his company’s interests in this country. 

Albert R. Hosford, assistant manager at New York, began his in- 
surance career as a boy in the Royal’s Brooklyn office. He was later 
transferred to the New York office, and became assistant adjuster of 
losses. When the chief adjuster retired, Mr. Hosford succeeded him, and 
on May 1, 1907, was promoted to the office of assistant manager in con- 
junction with F. W. Day. Mr. Hosford won special distinction by acting 
as chairman of the famous Committee of Five, which adjusted over 
$100,000,000 of claims following the San Franciseo conflagration in 1906. 





Loose-Leaf Pocket Expiration Register. 


Insurance agents and solicitors desiring to carry about with them 
concise memoranda concerning expirations of policies will find The 
Loose Leaf Pocket Expiration Register one of the handiest and 
most useful of records. It consists of a flexible buckram binder of a 
size to fit in a pocket, in which are inserted forty loose leaves. These 
leaves are firmly held in place, but any number of them may be 
readily removed and others as readily inserted, so that the record may 
constantly be kept up to date and old data eliminated. Each sheet is 
ruled to accommodate the records of twelve policies expiring in any 
month, and showing the day of expiration, the name of assured, the 
location, the property insured, the company in which insurance is 
placed, the number of policy, the amount thereof, and the premium 
thereon, with another column for remarks. The back of each sheet 
is blank, so that further notation may be made thereon if desired. 

This Loose Leaf Pocket Expiration Register is also a very con- 
venient record for business men who carry insurance represented by 
a number of policies; and agents could well afford to present these 
registers to their most important customers, enabling the latter to 
keep constant records of their insurance in force and the expiration 
of their policies. 

The prices of The Loose Leaf Pocket Expiration Register are as 
follows: One binder, complete, with 40 expiration sheets, 50 cents; 
one dozen binders, with 40 sheets each, $4.20; binders, with 40 sheets 
each, in lots of 50 or more, 30 cents each, or $15 for 50. A customer 
desiring a new binder alone may procure same for 30 cents, and a 
single set of expiration sheets may be obtained for 25 cents. 

All orders and communications concerning. The Loose Leaf Pocket 
Expiration Register should be sent to The Spectator Company, Sole 
Selling Agents, 135 William street, New York. 





—The Phenix of Brooklyn is entering New Mexico. 

—The Commonwealth Fire of Ottumwa is applying for admission to California. 

—The Western Fire of Pittsburg is considering the plan of opening a Pacific 
Coast department. 

—Starkweather & Shepley of New York and Providence have relinquished their 
representation of the Europa Reinsurance Company of Berlin, Germany, and La 
Paternelle Insurance Company of Paris, France. 


—The Sun of New Orleans has established a Pacific Coast department at San 
Francisco, with C. A. Henry & Co. as general agents. The territory embraces 
the field covered by the Pacific Board and the Hawaiian Islands. 
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United Surety’s Star Bank Burglary Policy. 

The United Surety Company of Baltimore has just issued a new 
form of policy covering bank burglary. There are some new features 
in this policy. It is designated as the “New Star Bank Burglary | 
Insurance Policy,” which new features entitle it to consideration. In 
this form the policy is more comprehensive than those heretofore 
issued, covering utensils, office furniture, fixtures, as well as safes, 
vaults, etc., thus insuring all articles that are the property of the 
bank. It is also made to cover subsidiary coin and negotiable securi- 
ties kept in a safe, but outside of the regular chest in which such are 
usually kept. This is of advantage where it is inconvenient to place 
in the regular depository at the close of the day silver currency, 
etc. It often occurs that bank officers are not sufficiently experienced 
to describe definitely t*e character of the equipment for the protection 
of their property, such as safes, vaults, etc., and this policy. makes 
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provisions for any discrepancy that may arise through misstatements. 
Should there be, inadverently, misrepresentation, the policy provides 
for reimbursement for any loss, in accordance with the actual condi- 
tion, notwithstanding there may have been misstatements. In case of 
there having been a disagreement between the company and the 
insured as to the amount of such loss, the policy provides for 
arbitration, each party to select one person, and these to select a third 
if necessary as umpire, and the decision of the majority of the 
referees to be binding upon the parties to the arbitration. The bank 
is also protected from burglary whether perpetrated at night or by 
daylight, when one or more employees of the bank is on the premises.” 
The subrogation clause provides that in case of loss by burglary the 
bank will be entitled to an interest in whatever salvage may be recov- 
ered. Should burglars or “hold-up” men secure access to the bank at 
any hour of the day or night, and compel any employee found there to 
open the safes or vault insured, where time locks are used, the bank 
will be indemnified for its loss. If, however, the robbery is from a 
safe or vault not having a time lock, a small additional premium for 
this hazard will be charged. The policy is broad enough to cover all 
such securities and other evidences of debt as are negotiable of which 
the bank may be robbed. This feature of the policy is very liberal, 
and may be said to cover all classes of securities that a bank is liable 
to have in its possession. It is provided also that the company will 
furnish competent detective service and offer the standing reward of 
$200 for the apprehension and conviction of any person burglarizing, 
robbing or holding up, or attempting to commit any one of these 
acts. The policy covers damage to property or premises when not 
owned by the bank, but where the bank would be liable for such dam- 
ages as a tenant when committed by persons with criminal intent. 

The United Surety Company is a progressive, up-to-date corpora- 
tion, and intends by its policies to give the insured the greatest amount 
of protection consistent with safety. Mr. Henry G. Penniman, the 
president, is an underwriter of much experience, who has made a 
special study of this class of insurance, and the “New Star Policy,” 
with its special new features, is claimed to be the most liberal that 
is offered to the banking fraternity. There is naturally a great demand 
by banks for insurance that will cover them against the criminal 
classes, and whether burglary results in the loss of cash and securities, 
or damage to property, they require complete indemnity. This new 
policy is believed to cover the subject in as thorough a manner as can 
be devised. 





Surety Companies and Bankers. 


Extracts from an address delivered by Wm. B. Joyce, president Na- 
tional Surety Company, before the Minnesota Bankers Association, in 
convention at Tonka Bay, June 14, 1909. After stating that he began his 
insurance career in Minnescta in 1891, Mr. Joyce spoke as follows: 


Since that time I venture to say there has been greater progress made 
in surety and burglary insurance generally than in any other line in 
the category of “miscellaneous” insurance. In thirty years the total 
surety and fidelity premium income of all companies has amounted to 
over $100,000,000, of which over $50,000,000 were written during the past 
five years. In 1879, the total was $725, against $12,530,922 in 1908. In 
the burglary business the premiums have jumped from $6390 in 1892 to 
$2,485,890 in 1908. There are now approximately 30,000 agents and em- 
ployees of surety companies in America. 

The remarkable development of the surety business is largely due to 
the enterprise of the managers of surety companies, who adopted and 
carried out a plan of education of the benefits of corporate suretyship 
to a degree which actually entailed enormous losses to the stockholders 
of those companies during the educational period. Many companies 
made rates wholly inadequate which, coupled with exceedingly high 
expenses and losses, brought about a most unfortunate condition of 
affairs, as far as the stockholders were concerned, but there were, for- 
tunately, only a very few instances of any loss to the policyholders 
thereby. During the past few years the Insurance Department Super- 
intendents of the various States, having become alarmed, put into effect 
a more rigid accounting on the part of the companies, required heavier 
loss and premium reserves, and gave the various company executives 
their moral support in an effort to uplift the business, so that it might 
reach the high standard in the public estimation to which it is fairly 
entitled. The business is high grade—closely associated with, and in 
many respects identical to, the banking profession, which occupies such 
a high standard in our commercial life. The result of the efforts on the 
part of the insurance authorities and the surety company executives, it 
is believed, will be of material benefit to the public and to the companies. 

I quote from a report of Hon. E. E. Rittenhouse, ex-Commissioner of 
Insurance of the State of Colorado: ‘“‘When a company undertakes to 


guarantee the solvency of others there should be no question of the 
solvency of the guarantor,” to which I add, surety companies guarantee- 
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ing the honesty of others must themselves be absolutely honest with 
those guaranteed. 

Surety companies are engaged*in the business of guaranteeing the 
performance of contracts, becoming surety on bonds of administrators, 
executors, guardians, guaranteeing the fidelity of city, county and 
State treasurers, and guaranteeing to the city, county and State the se- 
curity of public moneys on deposit in banking institutions; therefore, 
no one will question the vital importance of keeping the companies 
solvent. In no insurance business is the public quite so deeply inter- 
ested as in the surety business, which guarantees the security of public 
moneys, guarantees the integrity of public officials, and guarantees pro- 
tection to the widows and orphans by their bonds covering fiduciaries of 
estates. In the surety business, as in the banking business, it is not 
capital and surplus, but honesty and aggressive, conservative manage- 
ment that insures success. * * * 


EMBEZZLING EMPLOYEES. 


During my experience in the surety business I have been in intimate 
touch with particulars regarding the career of defaulters and embez- 
zlers ‘“‘before and after.’”’ During all that time, covering hundreds and 
hundreds of cases, I have never known of a single instance where a man 
who embezzled funds from his employer ultimately profited by reason 
of his dishonest transaction, The money thus acquired has either been 
gambled away by cards, horses, boards of trade, bucket shops, or in 
some other vicious manner, and the defaulter is ostracized and iselated 
from his people, whether he has gone to some other country or not. 
Therefore, I can unhesitatingly say to all young men, viewing it from 
a strict dollar-and-cent standpoint, that it pays, absolutely pays in the 
long run, to be honest. 

As a matter of fact, the losses under bank or other employees’ bonds 
sustained by surety companies are not so much due, primarily, to the 
malicious dishonesty of employees, but on the contrary, to the absence 
of an effective system of accounting on the part of the bank; in other 
words, it is due to too much freedom of action being accorded the em- 
ployee—too much opportunity. As far as possible, bankers should make 
it impossible for their employees to embezzle money. They owe it to 
their employees, because it is ‘“‘opportunity that makes the thief.’’ 
Without opportunity no man can be a defaulter; therefore, minimize the 
opportunity as far as possible. Out of thousands of cases of defaults and 
embezzlements it has been my observation that not one man in a hun- 
dred embezzles funds with the deliberate purpose of defrauding his em- 
ployer. It is almost the invariable rule that the money is taken with an 
apparent honest intention of returning it to the employer, it being taken 
in a spirit of a temporary loan, some exigency of a serious nature having 
arisen. It is the first step that is fatal in almost every case where 
money is so misappropriated, for the reason that the judgment of the 
employee is sadly impaired on account of the pressure being brought to 
bear upon him for some reason or another; and in the absence of a great 
strength of character he is unable to withstand the temptation, and 
yields, almost always with the firm resolution that he will ‘‘make good”’ 
and never do it again; but he is unable to “make good,” and thus 
another false entry is necessary, and he usually goes on and on, until 
finally discovery is unavoidable; then he becomes an absconder or seeks 
relief by self-destruction, unless he is apprehended and sent to prison. 

The surety company is a great moral factor. During my experience I 
have known of several instances where a surety company having learned 
that a bank employee had started on a downward path, arrested his 
descent by quick action, warning the employee to start afresh, and I am 
proud to say that in two or three cases I now have in mind, which came 
under my personal observation, young men who were warned by the 
surety company before they had gone too far are now occupying very 
responsible positions with large banking houses of this country with 
great credit to themselves and their employers. This is work done by 
surety companies which costs considerable money, and of which the large 
banker or other employer frequently has no knowledge, and for which 
the surety company gets no credit. I have known of instances where 
there have been heavy defalcations (and too frequently the bond covered 
only a fraction of the loss), and the president or some other officer of 
the bank wrote a confidential letter to the officials of the surety com- 
pany outlining the situation, with the result that the surety company 
forthwith placed funds covering its liability in the possession of the 
bank. If such action had not been taken by the surety company serious 
results might have followed, and in some cases, in all prabability, the 
doors would have been closed. In one recent case a defalcation was dis- 
covered in a bank whose employees we were bonding. The president of 
the bank telegraphed me personally from another city, explaining the 
situation regarding the defaulter’s conduct, asking that he be author- 
ized to draw upon us for the amount of his claim in order that he might 
have funds and publicly state that the loss had already been made good, 
otherwise he feared a “run,” and the consequent closing of his bank. 
I immediately wired the desired authority and thus saved the bank, 
which is being profitably operated to-day, but very few knew the im- 
portant part played by the surety company. 

After a company executes a bond and a loss is discovered, the surety 
company must be instantly advised. When this is done, usually the 
entire matter is turned*over to the surety company to pay the loss, lo- 
cate the defaulter, and have him arrested for the crime With which he 
is charged. In many instances the expense of apprehending defaulters 
greatly exceeds the amount of the loss. I know of many cases where it 
has been found necessary for us to locate defaulters in foreign coun- 
tries, where the expense of apprehension was largely in excess of the 
amount of the defalcation. None of these elements are taken into con- 
sideration by the average employer who desires security covering the 
fidelity of his employees—he can see only the premium paid and the 
losses sustained; therefore, in many instances, companies appear to be 
making money on a given line of business when the premiums received 
and the losses paid are put side by side, but when the expenses are in- 
cluded the amount shows up very unfavorably for the surety com- 
pany. * * * 

It is my honest conviction that no banking institution should fail to 
bond its employees in a reliable surety company, because of the re- 
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straining influence a corporate bond has upon the average employee. 
I regard it a duty the employer owes to the employees as well as to 
the stockholders. My personal experience, together with that of hun- 
dreds and hundreds of employees in this country, warrants the state- 
ment that every banker and other employer should demand that every 
employee make application for a bond to a responsible surety company, 
even though the amount be only $300. The benefits derived from the 
“moral effect’? and the restraining influence alone are more than enough 
to justify the expenditure of the small premium now charged by surety 
companies. * * * 

I trust that it is entirely proper for me to make a few recommenda- 
tions at this time: 

1. Bankers should systematically arrange that employees be required 
to take vacations. 

2. Employees should frequently be transferred, temporarily at least, 
from one position to another. Shortages are most frequently discovered 
when defaulters are absent from their desks by vacations, sickness or 
when transferred. 

3. Personally verify balances with your correspondents as far as pos- 
sible. 

4. Avoid having receiving tellers balance pass books. 

5. Require collection clerks to time stamp letters accompanying re- 
mittances, and invariably supersede them for at least two weeks an- 
nually. 

6. If any customer has the privilege of depositing plate, for instance, 
railroads, etc., require that your system shall prevent an employee 
taking credit for such deposit without charging his cash therewith. 

7. Pay your employees a fair salary for their services. Many defaulters 
are made by insufficient compensation. 


GUARANTEEING BANK DEPOSITS. 


The subject of depository bonds covering the security of public money 
is a live one in banking circles these days, as well as in surety circles. 
It is especially alive in the States of Texas, Oklahoma, Kansas and Ne- 
braska, where the States have passed laws for the insurance of bank 
deposits. During the stringency of 1907, the surety companies had 
brought home to them the importance of keeping down their lines on 
risks contemplating the guaranteeing of bank deposits. I shall never 
forget my own experience of being called upon to pay over $300,000 be- 
cause of the closing of the doors within a few days of several New York 
banks where the National Surety Company was on the bonds, at a time 
when almost the only sure way to obtain money was by nitro-glycerine, 
dynamite, a crow-bar or a jimmy. The experience of surety companies 
during that trying period subsequently led to a more careful scrutiny of 
applications for bonds of this nature. Investigation developed that banks 
were asking the companies to guarantee deposits largely in excess of 
the bank’s capital and surplus, so that in point of fact the surety com- 
panies were lending their capital to the banks, at a rate, then in effect, 
of approximately 4% of 1 per cent, and the bank paying 1 per cent or 2 
per cent for the money experienced little difficulty in making a big 
profit by lending the money to others at anywhere from 5 to 10 per cent, 
with the bulk of the responsibility resting upon the surety company. 
Notwithstanding the recoveries made by the surety companies before and 
since that trying period, the losses in some large cases have been very 
heavy on this character of bonds, which caused an increase in the rate 
by many of the companies from % of 1 per cent to % of 1 per cent, and 
even 1 per cent, which has called forth a protest on the part of some 
banking institutions, but I believe many of my hearers will concede 
that such a rate is not inequitable, but rather, in some instances, the 
surety companies are entirely justified in asking that a rate of 1 per 
cent or, in extreme cases, 2 per cent be charged as a premium for such a 
guarantee. 

The losses on depository bonds for small banks have not been rela- 
tively larger than the losses on the larger banks, but when a bank with 
a capital of $25,000, and with a surplus ranging anywhere from $2000 to 
$25,000 asks a surety company to issue its bonds guaranteeing the county 
treasurer against loss covering a deposit of $100,000, I respectfully sub- 
mit that the seurety company contributes to the credit of that bank an 
element equal to its own invested funds, and therefore is entitled to a 
fair share of the profits of the money so secured, as its premium for 
the guarantee. 


BANK BURGLARY INSURANCE. 


Since the Minnesota Bankers Association has entered into a contract 
with my company for the writing of bonds and for the issuance of burg- 
lary insurance policies, with the patience of my hearers I shall dwell 
slightly upon burglary insurance. This company has contracts with the 
Bankers Associations of Wisconsin on the East, Iowa on the South, and 
North and South Dakota on the West. We are members of the Inter- 
State Protective Association, being one of the first to join that effective 
organization. We have more bank burglary business in Minnesota, North 
and South Dakota, than any other surety company in America. This is 
largely due to the fact that my company is well known for its prompt 
and liberal adjustments in the event of loss. Recently a loss occurred 
in one of the Southern States where the cashier of the bank was forced 
by ‘‘Yeggmen” to open the safe after hours. At that time the form of 
burglary policy in use by all of the companies covered no such loss, but 
my company, recognizing its duty to the bankers of this country, after 
consulting with the secretaries of the various State Bankers Associa- 
tions with which our company is associated, forthwith attached to all of 
its policies then outstanding a rider covering such loss, and issues what 
is now admittedly the most liberal burglary policy for banks issued by 
any company in the world. * * #* 

In this line of protection, as well as in suretyship, opportunity makes 
the burglar; therefore, good safes, vaults and burglar alarms and night 
watchmen may lessen the opportunity to a very marked degree, but 
when a loss does occur, immediate indemnity is what saves the day. AI- 
though the National Surety Company has been in the business of burg- 
lary insurance for only a few years, it stands to-day at the head of the 
list for having apprehended and convicted within the last year more 
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bank burglars than any other company engaged in this important line of 
business. 

In conclusion, I wish to suggest to the bankers of this country that 
they co-operate with the surety companies in their endeavor to free 
themselves from the barnacles of pernicious competition that has so 
long been manifest. Bankers must have a fair rate of interest on funds 
loaned to make a fair profit, and a surety or burglary insurance com- 
pany must get a sufficient premium in order to pay its losses and make 
a profit, otherwise it must voluntarily, or involuntarily, retire from busi- 
ness; in either event, the policyholder is quite likely to be the loser in 
one way or in another. . 


s 





American Bonding Company to Increase Capital. 


The American Bonding Company is considering a proposition to in- 
crease the capital to $750,000, and its surplus by $400,000, by the sale of 
10,000 shares of new stock. The stockholders will meet on July 7 to vote 
on the resolution. New interests said to be identified with J. P. Morgan 
& Co. and the United States Steel Corporation are reported to have con- 
sented to serve on the board of directors. The establishment of a New 
York advisory board is part of the American Bonding’s plan of expan- 
sion. 





Casualty Notes. 


—The Consolidated Casualty Company of Chicago has been licensed in Kansas 
and Mississippi. 


—John W. Ailes of Donora, Pa., has been elected a director of the Pittsburg 
Casualty Company. 


—A. L. Davis, president of the Imperial Guarantee and Accident Company of 
Toronto, died on January 14. 


—The Life and Casualty Insurance Company of Nashville, Tenn., is preparing 
to increase its capital to $150,000. 


—The Great Eastern Casualty and Indemnity of New York is planning to in- 
crease its capital to $250,000 and write burglary and plate glass lines. 


—The charter of the Western Accident Insurance Company of Waco has been 
approved by the Attorney-General of Texas. The capital stock is $100,000. 


—A new stock casualty company, with substantial backing, located in the 
Middle West, desires the services of several capable men for executive positions, 
See advertisement in this issue of THE SPEcTATOR. 


—Charles B. Squire of the Squire-Wise Company has become executive repre- 
sentative of the Casualty Company of America at its home office. Mr. Squire 
retains his connection with the Squire-Wise Company. 


—The Illinois Live Stock Insurance Company is preparing to capitalize and 
take over the business and assets of McDowell Brothers Live Stock Insurance 
Company, an unincorporated company at Springfield, Ill., on July 1. 


—Insurance Commissioner Martin of Pennsylvania has held that it is a viola- 
tion of the anti-rebate law for an accident company to offer to duplicate the 
accumulation benefits earned under an accident policy held with another com- 
pany. 


—The Midland Casualty Company of Chicago has elected the following officers: 
W. E. Gillespie, president; O. S. Edwards, vice-president; H. C. Pegram, second 
vice-president and superintendent of agencies; Fayette S. Cable, treasurer, and 
A. D. F. Gardner, auditor and actuary. 


—The Commercial Casualty Company, which has been organizing in Newark, 
N. J., is to be headed by David O. Watkins, former Banking and Insurance 
Commissioner of New Jersey. Geo. W. Jagel, president of the J. J. Hockenjass 
Company of Newark, is treasurer, and E. W. Gray, of the well-known insurance 
firm of Gray & Mandeville, secretary. The board of directors consists of David 
O. Watkins, Geo, W. Jagle, Hon. E. C. Stokes, Winton C, Garrison, Christian 
W. Feigenspan, George J. Roberts, Joseph W. Congdon, Frederick A. Mande- 
ville, M. D., and William A. Gray. Messrs. Gray and Mandeville are the pro- 
moters of the company. The company will start with $250,000 capital, which will 
later be increased to $1,000,000. 


—The Universal Life, Health and Accident Company has been licensed by the 
Pennsylvania Insurance Department as an industrial company, having a capital 
of $25,000. The home office of the company is in the Empire building, Pittsburg. 
Frederick A. Rawlins is the organizer and president of the Universal. Frank E. 
McKelvey, attorney, is vice-president; H. Steadman Rawlins, secretary and 
treasurer, and John A. Williams, M. D., medical director. In addition to the 
officers, the board of directors is composed of John W. Graham, Rush C. Powel- 
son, John J. Casper and Everett T. Marshall. The Sterling Trust Company, with 
an authorized capital stock of $200,000, is organized for the special purpose of 
holding and owning the entire capital stock of the Universal Life, Health and 
Accident Insurance Company. 


—A succssful young insurance man who can invest some money wishes to con- 
nect with a new general agency or a new company in process of organization, and 
advertises elsewhere in this number of THe Spectator. 
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Casualty Fnsurance. 


figency Wants. 








WANTED. 


A man capable of taking charge of the INDUSTRIAL DEPARTMENT 
of a new Accident and Health Insurance Company. Must be a good organ- 
izer and entirely familiar with Ohio Territory. Must have A-1 record and 
references. Asplendid opportunity for a really capable man. Address 
“Stability,” care of The Spectator, P. O. Box 1117, New York City, N. Y. 


WANTED. 


A traveling special for Accident and Health Insurance Company. 
Must be fully acquainted with Ohio Territory, and be able to 
produce results. State experience in first letter. ‘‘ Aulic,”’ care 
of The Spectator, P. O. Box 1117, New York City, N. Y. 








WANTED. 


A man to develop the Commercial Accident Department of a 
young company. Must be experienced and capable. Excellent 
opportunity for the right man. Give full particulars and past 
connections in first letter. “June,” care of The Spectator, P. O. 
Box 1117, New York City, N. Y. 








Heencp Wants. 








Life Insurance Company with 
unquestioned financial strength, 
which is operating in twenty-five 
of the Central and Western states, 
1s now issuing some attractive new 
policies which will interest the 
most exacting salesman, and wishes 
to correspond with a few men who 
have a record for selling 1 insurance, 
who are capable of managing an 
agency. Only high grade men need 
apply. 
This is the best opportunity that 
has been offered. 
Address C. A.W., care of THE 
SPECTATOR, P. O. Box 1117, 
New York City, N. Y. 





“The Sources of Wealth are 
Boundless.”’ 
We controlan ENTIRELY NEW source 


of wealth for insurance agents. 
Write for particulars. 


THE CENTRAL AGENCY 
WIETING BLOCK SYRACUSE, N. Y. 





WE WANT YOU to know that our Health and Accident CERTIFICATES are the most 
liberal and up-to-date on the market. 


WF WANT YOU toknow that our District Managers’, Agents’ and Solicitors’ contracts are 
the most liberal made. 


WE WANT YOU to represent us, and you will if you write and get our liberal renewal and 
money-making terms, ess, 
THE PROTECTIVE LIFE ASSURANCE SOCIETY 
Nos. 809-810 Mutual Life Building, BUFFALO, N. Y. 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, | 
AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 


A proposition open to a few old board contract men who 
want to connect with the livest wire in the south west. 





Wire, phone, write or call, 


HODGE, AUSTIN & CO., Room 403, Washer Building, 
San Antonio, Texas. 


mewWAN TE Da 


Hustlers desiring top notch Contracts in growing progressive Company 
Popular _up to date Hea!th, Accident and Death Policies 
30,000 risks in forcein thirty States 
Liberal Compensation Guaranteed 


Monthly and Annual Premiums 




















Cash Capital and Surplus $200,000.00 
FEDERAL CASUALTY CO., 


THE EMINENT HOUSEHOLD OF 


DETROIT, MICH. 





COLUMBIAN WOODMEN 
ATLANTA, GEORGIA 
STRONG SECURE AND _ SURE 


Insures pres in Death, Insanity, Total ey sd Partial ——. = Age at Seventy, Less of Eye, 
Loss of Leg, Loss of ‘Arm, Broken Leg, Broken Arm, and 3 


Forfeiture of Insurance while Ill od q Mentally Disqualified. 


BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN FINANCIAL PLAN, 
No Order Com the World coms ter ag ne these P, 
Letee sabeie ede tame Gltan-aaee T: Se ie aches 
at 
The Family Fratemity. The Premium Fraternity. The Permanent Fratemity. 
Good Opportunity for Stock Company oe and Fraternal Organizers. 


OFFICERS : Jonathan B, Frot, Lloyd T. Binlord, J. G, St. Amand, Peter F. Clarke, P. E- 
pore EA. TW Ac dashes MDL. Cen, eee A Eos Cada 





An Agency in Massachusetts, of one of the largest Life Insurance 
Companies, desires a young man, who has had experience in soliciting, to 
act as a supervisor, whose duties shall be to employ and develop agents‘ 
salary and expenses paid, also commission if desired. 


Apply to “X. P. Y.,” 
Care of The Spectator, P. O. Box 1117, New York City, N. Y. 


Wrought Out Since 1880. 
hin. Connecticut Mutual Life Ins. Co. 





n, 1880 | Now, 1908 Meantime: Paid to Policy- 
AT RISK on lives..... Hor 385,123 ‘$178,494, 797 holders..............$176,995,351 
ASSETS to protect same 48,792,334| 67,659,990 Received from them 142,618,509 
SURPLUS (actual) .. 3,38 331 608 4,170,029 EXCESS 


On same reserve basis of 1880 returned (over prem’s), $34,376,842 


JURPLUS, Jan. 1, 1909 is bn “aa - 8,000,000 
I want a soliciting agent on contract for New York City. 
E. LANE, General Agent, 170 Broadway, N. Y. 


For Sale. 


Rificellineows lot od tncenniats Commissioner’s Reports of nearly all states. 
Connecticut, Massachusetts, New York, Illinois, Iowa, Canada, etc. Address, 
Willis D. Porter, 33 Broadway, New York. 























Hdjusting and Claim Attorneys. 


AYMOND M. aa Attorney-at-Law 
R NORFOLK, VA. 


Practices in the Supreme Court of the United States and all State and Federal Courts and 
Insurance Departments. Have represented Insurance companies many years. 
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Company Representation Wanted. 


Prominent gents and Brokers. 








A successful insurance man, aged 30, married, with some money 
to invest, and possessing executive and organization ability, 
would like to connect with a new general agency or new company 
organizing. Address “O,” care of The Spectator, P. O. Box 
1117, New York City, N. Y. 








Prominent Agents and Brokers. 


PERCY B. DUTTON 
ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 











= DOURSON & CO. 
Pacific Coast General Agents 
Surplus Lines 


Merchants Exchange Bidg. s - SAN FRANCISCO 





RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. 
Delaware Fire Insurance Compan: pe Coney ot Delaware. 


National Lumber m of Buffalo, N. Y. 
Adirondack Fag mame Insurance Cootpenn 4 y of New York. 
Insurance Com: y of New a 
City of New York 


ce Compan 
Frankfort Marine ond 4 ‘Accident Fico Com of Gop. 
New York Plate Glass Ineurance Gunguier at New Y. 


WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, « e o NEW YORK CITY 





Surplus Lines 


Strong European and American 
Stock Companies and London Lloyds 


Liberal Commission Prompt Service 





BUXTON INSURING AGENCY 
36 WILLIAM STREET :: {: NEW YORK 


Special facilities for handling — lines for local agents in any part of the 


distance ’ a John 147 
HERBERT BUXTON, represen‘ in eastern and southern territory surplus line companies 
comprising agency of E. .'T. Marshall & Co.. of Chicago. 





hamaaiel L. ENGEL 
{ 416-18-20 Walnut Street, Philadelphia Pa. 


Surplus Lines a Specialty Correspondence Solicited Prompt Service 





SURPLUS LINES 
Seddon Underwriting Company 


United States General nage for United London and Scottish Ins. Co., Ltd 
British General Ins. Co., Ltd; and y Ins. Co., Ltd; all of Great Britain 
Also immediate binders given on London Lioyds up to $60,000. Also losses 
promptly paid at New York Office, 

84 WILLIAM STREET 
Charles A. Seddon, President 


Telephone, 3795 John 





Established 1870. 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


'6 EXCHANGE PLACE, ~ ~ - ~ 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 





ead R. TUTTLE 


Syracuse, N. Y. 
New York and Pennsylvania General Agent 


Reliable Fire Insurance Companies 


Ward & Winship 


56 Maiden Lane 
NEW YORK, - - 
Phone, 1764 John 





Representing Royal Canadian 
Underwriters with Assets 
over $1,000,000 for Surplus 
Lines in United States. 


N. Y. 











pila & KROUSE, General Agents 
325 WALNUT STREET, PHILADELPHIA 
Representing Queen City Fire Insurance Co., Ohio, Penna., N. J. & West Va and 
HAWKEYE INS. CO., OHIO AND WEST VA. 








W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines. 


CHURCHILL WHITTEMORE CO. 
. 118-120 N. FOURTH ST. (1st Floor Pierce Bldg.), ST. LOUIS, MO. 


Commonwealth, North River, Continental. Garden, Saint Paul, Commerce, Williamsburgh (i emetin 
Nassau, Gamden, Eastern, Granite State, Rhode Island, pa beg Ins. Und. §. G., Podife, Bai 
Commission allowed Non-Resident Agents on Insurance on ST. LOUIS properties, 











Prominent Hgents and Brokers at Chicago. 
M. I~ C, FuNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 
Firemen’s Ins. Co., Newaik; Concordia Fire Ins. Co., Milwaukee; Pg mee Fire Ins. Co. 








Gro, W. MonTGOMERY 








Philadelphia; Western I Co., of Pitts F; Merchan: 
Lincoln, Neb.; and nd Lloyds Plate Glass Ktebursh, Fa; 2 — — 
fctuarial 








8 as PARKS FACKLER 
Ex-President Actuarial Society 
FACKLER, LL.B 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 


EDWARD B. 





ee C. WRIGHT, 


Successor to ELizuR WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, “‘ Actuary” 





M. M. DAWSON, F. I. A. 
CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuariea, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 
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Hctuartal, 


Life Insurance Loans and Investments. 








 Prgaicaoac: J. HARVEY, F. lI. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





oo“ BARNETT, 


CONSULTING ACTUARY, 


502-3 PETERS BuILpINe, ATLANTA,GA. 





R E. FORSTER, 
CONSULTING ACTUARY, 


Areade Building, PHILADELPHIA 





| sana W. GLOVER Ph.D., (in mathematics, 
Consulting Actuary, 


620 Oxford Road, . = s = Ann Arbor, Michigan. 





J H. NITCHIE, 
. ACTUARY 
153 LA SALLE STREET 


CHICAGO 


19 Association Building 


as Central 739 
cleshones | Auto 3992 





par L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


MAJESTIC BLDG., 


FREDERIC S. WITHIN GTON 
Consulting Actuary 
1012 & 1013 FLEMING BUILDING, DES MOINES, IOWA 
Invites correspondence rding all branches of actuarial work 
haan calculations of seealemnn, surrender values, reserves, etc., on all recognized stand- 


incon of police. 
ards on any form of DOND EXCLUSIVE POLICY FEATURES SUGGESTED 


Policy f drawn to meet all | requirements in any State. 
Thirty pens experience. ‘eet Actuary of Iowa Insurance 
ell Equipped Office. 


H W. BUTTOLPH 


DENVER, COL 





Prompt Service. 





CONSULTING ACTUARY 








LAW BUILDING, INDIANAPOLIS, IND. 
G LADD PLUMLEY 
2 FELLOW ACTUARIAL SOCIETY 
CONSULTING ACTUARY 
160 East 91st Street 
Telephone 2430 79th Street NEW YORK 





rr F. KUMPFERT, Ph. D., M. D. 
Consulting Actuary and Accountant 


MASONIC TEMPLE 
LA. 


ROOM 


18 ~ ~ ~ - 
NEW ORLEANS, 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6.PER CENT. 
Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 
Reference: The Merchants Loan and Trust Co., Chicago. 


JOHN V. FOX, EgurrasLe Buripinc. Cuicaco, ILL. 


United States Annuity and Life 
Insurance Company 


WILLIAM T.. SMITH, 
HOME OFFICE - HEYWORTH BUILDING, CHICAGO 


Issues policies that sell because of 


Annual Dividends. 

Management expenses limited by policy contract. 

Reserve deposited with State of Illinois. 

Annual additions on Twenty Payment Life and Endowment. 
Maturity when reserve and accumulations are sufficient. 











SECRETARY 





For attractive contract and territory, address ZENO M. HOST, Director of Agencies 


THE 


SECURITY LIFE AND 
ANNUITY COMPANY 


OF GREENSBORO, N. C. 


OLD LINE, LEGAL RESERVE 





Guaranty Capital, $100,000.00 
Deposited with the Insurance Commissioner of North Carolina 


The Company is doing business in North Carolina, South Carolina, Virginia and Georgia. 


All policies are registered and the full legal reserve deposited with the Insurance Commissioner 
of North Carolina, invested as required by law. 


J. VAN LINDLEY, Pres. GEO. A. GRIMSLEY, Sec. 
N ORTH BRITISH AND MERCANTILE 


INSURANCE CO. OF LONDON AND EDINBURGH. 
Established 1809, 
OFFICE: 


76 William Street, New York City. 


HE REScRVE LOAN LIFE INSURANCE CO. 
INDIANAPOLIS. 


Operates under the 
Compulsory Deposit Law of Indiana. EE 
Reliable Agents wanted. Address " v 














The Peoples LifeInsurance Co. 


FRANKFORT, INDIANA 





Issues New Standard 
Policies Legal 


Reserve 


Conspicuous for Low Rates, Disability 
Clause, Annual Dividends, Guaranteed 
Results, Economical Management 

















Insurance producers with experience, character and ability, can 
secure favorable agencies. Address the Company. 

















ee MUTUAL INDEMNITY COMPANY. 
HOME OFFICE Little Rock, Ark. ; 
Writes Life, Accident and Health Insurance. 
Both Ordinary and Industrial. 
Over ten years of uninterrupted success. 
Liberal contracts to reliable men. 
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SOUTH ATLANTIC LIFE INSURANCE COMPANY 


rEcoanizep as | HE MODEL OF THE SOUTH 


“The Company's Annual Statement shows the following increases in 1908” 


Gross New Premiums . . 60% Net Surplus over Legal Re- 
Gross Renewal Premiums. 31% serve and Capital - 25% 
Insurance Issued . . - 40% Total Income (less Reinsur- 
Insurance in Force . 24% MICO OES SO eS Ke 39% 
Net Assets ., . 19% Interest Receipts . . - 39% 


Will appeal to you if looking for the best there 
is in pure life insurance. Address 


S. P. WILEY, Vice-Pres., Richmond, Va. 
London Suareaice and Accident Company 


LIMITED, OF LONDON, ENGLAND 
Organized 1869 





UNITED STATES BRANCH 
Manhattan Building, 307-321 Dearborn St., Chicago 
A. W. MASTERS, General Manager 


F, Ly ee Resident 
45-49 Cedar Street, New York 


THEO, W. STONE, Resident Manager 
136-138 South Fourth Street, Philadelphia, mag 
JOSHUA G. HARVEY, Jr., Resident A; 
815 American Building, Baltimore, Md. 


INDIVIDU. Lge HEALTH - 
EMPLOYER’S LIABILIT 

GENERAL LIA! shri - 

BOILER, WORKMEN’S 

COLLECTIVE, ELEVATOR = 
CREDIT, TEAMS AND BURGLARY - 


STOCK SALESMEN WANTED 


We desire the services of a few high class salesmen to 
place some of our Capital Stock on most favorable terms. 
Preference given to experienced insurance men of good 
standing who would be competent to fill the position of 
Resident Manager or Field Superintendent later on. 

All correspondence confidential. 


MIDLAND CASUALTY COMPANY 
Fort Dearborn Building, Chicago 








oe 


: | Insurance 








D.H CORTELYOJU, Secerrary 


18356 


J. F. SMITH, Presipent 


Established 


Richmond Insurance Co. 


OF NEW YORK 


Cash Capital - $200,000.00 
Net Surplus’ - 46,042.94 


JOHN E. KING, General Agent 
95 WILLIAM STREET NEW YORK 


RELIANCE LIFE 


OF PITTSBURGH 











Policies that can’t be beat. 
Assets over two and one-half millions. 


Exceptional opportunities for 
General Agents in 


PENNSYLVANIA, OHIO, IOWA and ALABAMA 








Union Life Insurance Co. 
CHICAGO, ILL. 
CHICAGO SAVINGS BANK BUILDING 


YOUR INTERESTS should prompt you to communi- 


cate with us before making your 
Life Insurance connections, whether as a seller or buyer. 
We have everything desirable in Life Insurance — em- 
bodied in policies that are a little newer, more attractive 
and farther advanced than you are likely to find elsewhere. 
Nowadays, there is no advantage in the policies of old 
companies—new companies are doing in a year what old 
companies have done ina generation. Experience is 

priced, but new cu Mpanies don’ 3 a to pay forit. There are many reasons 
why your insurance interests uuld be with a new, modern, liberal and 
ore. pew: TO DAY IS ‘A GOOD. Tne TO WRITE US FOR A 

















A Casualty Insurance Company with a Two Million 
Dollar Capital and One Million Dollar Surplus now form- 
ing with representative business men in Philadelphia, 
New York, Chicago and Pittsburg as Directors, invites 
correspondence from General Agents throughout the 
United States. 


Enterprise Accident & Casualty 
Insurance Company 


1124 Land Title Building PHILADELPHIA 





HIGH CLASS MEN 


Are Flocking to the Live Wire of the South - 


The Louisiana National Life 
of New Orleans 


There’s a Reason, Write Quick if you 


Want the Money, 





WILLIAM D FAIRBANKS, President LORISTON M. FAIRBANKS, Sec’y 


CASH CAPITAL, $100,000.00 


The Illinois National Fire Insurance Co. 


OF SPRINGFIELD, ILLINOIS 
Surplus to Policyholders, $125,622 


This Company will consider proposals for insurance 
from responsible persons in all parts of the United States. 


DIVIDENDS PAID 


In 1908 on business issued in 1905 amounted to the following percentages on annual 





premiums : 
Ordinary Life 20% Twenty-five Year Endowment 12% 
Twenty F Pay: ment Life 15% Twenty 
Fifteen 12% Fifteen “ ‘ 3a 
Ten 7 “ 12% Ten os 10% 


Dividends payable in 1909 on business issued in 1906 have been apportioned and are the 
same as the above. 

We want live men as general agents in Illinois, Indiana, Iowa, Nebraska, Minnesota, 
North and South Dakota, Michigan, Pennsylvania and Washington, who can produce 
from one to three hundred thousand of paid-for business annually. 


SCANDIA LIFE INSURANCE COMPANY 
108 La Salle Street, Chicago, III. 
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PA rr Powers, President Darwin W. Johnson, Secretary and Treasurer. 
I. Smith Homans, Actuary J. M. Quinn, Mgr. of Agencies, Ord. Dept. 
Louis G. Russell, Mgr. Industrial Dept 


Commonwealth Life Ins. Co. 


Home Office, Commonwealth Bidg., 312 W. Chestnut Street, 


Louisville, Ky. 


Over $9,000,000.00 of Insurance in force in the State of 
Kentucky as the result of less than four years’ work. 


THE PARTICIPATING COUPON DIVIDEND POLICY 


is the most liberal and up-to-date contract 
and is the easiest seller on the market. 
Good opening in Kentucky for a few first-class men. 
Address the Company. 





LONDON AND LANCASHIRE FIRE 


INSURANCE COMPANY 


LONDON & 
LANCASHIRE 


OF LIVERPOOL, ENGLAND, 





NEW YORK DEPARTMENT: 
AND 59 WILLIAM STREET. 


FIRE 


NSURANCE COMPANY 57 





A. G. McILWAINE, Jr., MANAGER, 


When you are investigating 
companies with a view to connecting 
with the one which will help you 
most in a practical way, write to 


SECURITY MUTUAL LIFE, 
Binghamton, N. Y. 


C. H. Jackson, 
Sup’t of Agencies. 








1825 1909 


HE PENNSYLVANIA FIRE INSURANCE CO. 
OF PHILADELPHIA 








Capital... $750,000.00 
Assets ----6,841,834.32 
DTD iis cctietieeedias 1,919,527.41 


R. DALE BENSON, President 
JOHN L. THOMSON, Vice-President HAMPTON L. WARNER, Asst. Secretary 
W. GARDNER CROWELL, Secretary WM. J. DAWSON, Sec’y Agency Dept. 


WILLARD S. BROWN & CO., 


Managers for Metropolitan District 1 Liberty Street, New York 





Commercial Life Insurance Co. 
CHICAGO 


LOUIS M. WISE, PRESIDENT 


Incorporated under the Laws of the State of Illinois 


Writes all leading forms of non-participating policies 
Remunerative Contracts to Live Men 
Good territory open in Illinois and Minnesota 





Union [Fire] Insurance 
Company 


INCORPORATED 1794 
Insurance Company of 
the State of Pennsylvania 





Capital, - = = $200,000.00} Capital, - = = $200,000.00 
Assets, - . . - 894,333.24] Assets, - . 945,009.17 
Surplus to Policyholders, 310,854.90| Surplus to Policyholders, 353,059.16 


--OFFICERS... 
J. HENRY SCATTERGOOD, President 
M. JOS. NOWLAN, Vice-President E. R. DANNELS, Sec’y and Treasurer 
J. G. MACONACHY, Supt. of Agencies JAS. J. LEYDEN, Asst. Secretary 


Offices, 300-302 WALNUT ST., PHILADELPHIA, PA. 





The Home Life Insurance 
Company of America 


Incorporated 1899 
Home Office : 839 Market Street, Wilmington, Del. 
Executive Offices: 416-18-20 Walnut St., Philadelphia, Pa. 


$2,760,300.00 
Paid for Ordinary Insurance written in 1908. All modern 
forms of Ordinary and Industrial policies issued 
IN FULL IMMEDIATE BENEFIT 


All Ordinary policies are registered and signed by the Insurance Commissioner. Agents 
wanting to sell an ideal stock propusition can obtain excellent contracts. 


Address Executive Offices : 
JOHN LANGHAM, Jr. President JOSEPH L. DURKIN, Secretary 
G. M. NETTLESHIP, Agency Secretary M. LALLY, Supt. Industrial Dept. 








Union National Accident Company 
Cor. Fourth and Walnut Sts. PHILADELPHIA 


PRESENT CAPITAL, $100,000 


We are offering 200,000 additional Capital Stock 
at $20 per Share 
JAMES A. FLAHERTY, Esq., Philadelphia, President 
LOUIS H. ALEXANDER R. H. PATTON 
Manager Manager Stock Dept. 
This Company is doing General Casualty Business 
and we want your patronage 
STOCK SALESMAN AND AGENTS WANTED 








A. M. ENGEL, President Dr. M. M. REICHARD, Secretary 


PEOPLE'S MUTUAL FIRE INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
416-18-20 WALNUT STREET 
SURPLUS LINES 


This company writes on properly equipped sprinklered risks 
Unsprinklered risks will ~_ be considered of the best character, such that are written up by 
g American and Foreign companies. 
Writes in its ome State strictly mutual policies, “Limited Liability.” 
Proposals for insurance will be considered at the Home Office of the company. 
HENRY L..ENGEL, General Manager. 


And at 80-82 William Street, New York City, N. Y. 
HARRY A. WOODCOCE, Representative. 








Oo 
JAMES B. CORYELL, Pres. ELI B HALLOWELL, V.-Pres, 


Liberty Mutual Fire Insurance Co. 


Lincoln Mutual Fire Insurance Co. 
Drexel Building, PHILADELPHIA, PA. 
HENRY FARNUM, Sec’y. GEO. J. CHETWOOD, Gen’l Agent 


All Policies Absolutely Non-assessable 


Policyholders protected by $200,000 Guaranty Bonds 
($100,000 IN EACH COMPANY) 


Desirable Surplus Lines Solicited 
W. L. PETTIBONE & CO. New York, N. ¥: 
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RIVER MARINE 


INCORPORATED 1855 


Sun Insurance Co. 


OF NEW ORLEANS 


CHARLES JANVIER, President 


FERGUS G. LEE, Vice-President 
WILLIAM P. MAUS, Secretary 





FIRE 





RITISH AMERICA ASSURANCE CO. 
TORONTO, CANADA. 


INCORPORATED 1833 


UNITED STATES BRANCH 
January Ist, 1909. 


$1,473,470.08 
902,747.45 


$ 570,722.63 
HON. GEO. A. COX, President 


W. R. BROCK and JOHN HOSKIN, K.C., LLD., Vice-Presidents 
W. B. MEIKLE, General Manager 





Royal Exehange Assuranee 


OF LONDON 


UNITED STATES OFFICE 


92 William Street 


U.C CROSBY, U. S. Manager 


NEW YORK 


R. D. HARVEY Ase’t U. S. Manager 


SATISFACTORY CONTRACTS 


made with genuine underwriters. We have the policies (Monthly 
Income, etc.) the dividend record, the literature, the financial con- 
dition,—the great aids in soliciting. Our agencies are writing the 
largest amount of business in the Company’s history. Apply to 


F. W. SMALLMAN, Manager, 1401 Empire Building, New York City 


MASSACHUSETTS MUTUAL 


LIFE INSURANCE CO., Springfield, Mass. 
Incorporated 1851 





RINCIPLES AND PRACTICE OF LIFE INSURANCE 
SEVENTH EDITION—REVISED, ENLARGED AND IMPROVED. 
A Treatise on the Principles and Practice of Life Insurance.—With valuable 
Tables for reference. A complete Arithmetical explanation of the computations 
involved in the science of Life Contingencies. Originally prepared by NATHAN 
Wi.ey. Revised and extended by Henry Morr, F. A. S., F. I. A. 
This edition contains entirely new descriptive text from that found in the 
former edition, and a large number of new and valuable tables. 
This edition is printed on heavy paper with wide margins, and is thumb-indexed. 
PRICE PER COPY, $10.00. 


Sent prepaid on receipt of price. 


THE SPECTATOR COMPANY, 
135 WILLIAM STREET, NEW YORK 





IMPORTANT 


The Eastern Life Assurance Company 


of Virginia, Inc., Norfolk, Va. 
A. M. NOTTINGHAM, President AUTHORIZED CAPITAL, $250,000 
Offers to experienced field men who can produce business 


The Best Selling Contract in America 
The Best Field For Producing Business 
The Best Agency Contracts Offered By Any Company 


Write at once and be convinced. 


ESTABLISHED 18% 


The American Appraisal Company 


Home Office, Milwaukee, Wis. 


NEW YORK 
BOSTON 
PHILADELPHIA 
CHICAGO 
CLEVELAND 
CINCINNATI 

ST. LOUIS 

NEW ORLEANS 
SAN FRANCISCO 
TORONTO 


PITTSBURGH LIFE 


AND TRUST COMPANY 


W. C. BALDWIN, PRESIDENT 


Oldest, Largest and Strongest. 

We court investigat‘on. 

6,000 Clients in the United States and Canada. 

Appraise Factories, Residences, Hotels, Department Stores, Clubs 
Railroads, Traction Lines, Land, Steam and Water Power 
Plants for insurance or financial purposes. 

Address our nearest office. 





Agency Contracts Made Direct with Solicitors 


ASSETS, - - ~ . ° $23,549,229.15 
Reserve on Outstanding Policies - - - $21,401,598.00 
All Other Liabilities - et e - - 417,649.50 

Assets in Excess of all Legal Requirements, - - - $1,729,981.65 
Insurance in force ~ . - oe $80 ,000,000.00 


Home Office, = - - Pittsburgh, Pa. 





Bay State Mutual Life Insurance Co. 


1033-41 DREXEL BUILDING, 


Life, Health and Accident Insurance 


PHILADELPHIA, PA. 





WANTED: State and District Managers on a renewal con- 
tract that will build you up a large and profitable income. 
Address 
Agency Department, 
1033-41 Drexel Building, Philadelphia, Pa. 





A Company of Character Economy vs. Extravagance 


Empire Life Insurance Co. 
Peters Building Atlanta, Georgia 
Safe, Sane, Conservative 
Only the best in Life Insurance 
Our agents are all making money 
Managers and Agents Wanted 








